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Abstract: This paper examines across the product composition dimension the
changes in relative market shares of China and ASEAN countries in US and
Japanese markets during the second half of 1990s based on SITC 4-digit product
classification and finds that the market share losses tend to concentrate in areasin
which ASEAN countries are more specialized. We surmise that this may be
attributed to the relative fall of the ratio of capital price over labor price in China

during thisperiod, which isfurther tested by investigating the case of India.
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