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(2002), foreign bank competition could mainly be in the form of taking wealthy and profitable 
clients away from local banks, while foreign banks might shy away from building matching 
networks in the short-term.  In addition, as shown in Ferri (2003), the extent of foreign bank 
penetration is smaller in larger-sized countries.  Arguably, this depends on the fact that even 
the largest banks find it unpalatable to concentrate their risks too much, which could happen 
should they take a high share in a very big country. 
 
 
 
Figure 1. Annual rate of growth of total assets: Old Mammoths vs. New Tigers 
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Source: Our computations on data derived from Bankscope. 
 

These considerations suggest that the potential for foreign bank penetration in PRC 
should not be exaggerated.  Thus, though it is reasonable to expect that foreign banks’ role 
will be key in various respect (from risk management, to competition, to investment banking), 
better banking in PRC has to be found at home.  In this sense, considering that by the side of 
the problematic “Old Mammoths” (the SOBs), a breed of dynamic “New Tigers” is growing 
quickly , it is important to focus on the latter. 
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