
 15

 CONSTANT|   597.8713          0.76        748.3873           1.28 
---------+------------------------------------------------------------------------- 
No. obs. |          18           18 
F        |  (3,14) 6.43***         (2,15) 5.60** 
R2       |          0.508           0.499 
----------------------------------------------------------------------------------- 
 
PANEL 2C - NPL 
----------------------------------------------------------------------------------- 
Dependent|       General specification   Preferred specification 
Variable:|      
  ROA     |     Coefficient  t-stat      Coefficient        t-stat 
---------+------------------------------------------------------------------------- 
 SIZE    |       -0.0043       -0.26           ---          --- 
 DUHU    |   764.5838          1.32           ---          --- 
 DUZH    | -1495.0260         -3.06***   -1783.0830         -4.64*** 
 CONSTANT|  2025.6600          3.58***    2259.4170           6.34*** 
---------+------------------------------------------------------------------------- 
No. obs. |           18            18 
F        |  (3,14) 22.30***         (1,16) 21.49*** 
R2       |           0.480            0.429 
----------------------------------------------------------------------------------- 
 
 

 
Figure 8. Local governments and SOEs shareholding in CCBs by province 

0,0

10,0

20,0

30,0

40,0

50,0

60,0

70,0

Sichuan Chekiang Hubei

Local Government SOEs Local Government + SOEs
 

Source: Our computations on data for 2003 derived from the field survey. 
 
 
Further evidence from the field survey 

 
CCBs are basically controlled by local government and their internal governance 

structures still need considerable improvement; on average, direct share-holding by the local 
government is 24.2%, but adding indirect shareholding brings to some two-thirds the share of 
total equity controlled by state capital; domestic private shareholders stand at 23.7%.  The 
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