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Global Infrastruc

Developing countries inv
output in infrastructureoutput in infrastructure 

BUT:
1 1 billi l k d– 1.1 billion lack adeq

– 2.4 billion lack adeq
4 billion lack sound– 4 billion lack sound 

– 2 billion lack electric
Investment O&M needsInvestment, O&M needs 
5.5 to 9% of GDP
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CAREC’s Infrastructu
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… in 20 years, urbanization
needs in CAREC can be ex
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• CAREC Region require
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CAREC Infrastru
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Macroeconomic Indicato

Country Gross Country Gross 
Reserves

Armenia 1.1
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Source: World Development Indicators 2006p
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Private Sector is Becomin
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Source: Global Development Finance, 2007
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Private Infrastructure In
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Private Infrastructure Inv
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GLOBAL: By Contract Type 
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Di ifi i fDiversification of 

2001-05: 30% of investmen
1990-2001)

Top 10 investor lists 1990-2
Telecom Italia only Europeay p

4 emerging market firms in
20012001

P i SPrivate Sponsors

nt in Top 10 sponsors (similar to 

2001 & 2001-05: EdF and 
an firms on both lists

 2001-05 Top 10, only 2 in 1990-



Top 10 Sponsors

Sponsor Investment (2001 US$ 
billions) No. Projects

1990-2001

Telefonica (ESP) 35.2  (12)

Carso Global Telecom  
(MEX)

34.8 (5) 

SUEZ (FRA) 32.6 (79) SU ( ) 3 6 ( 9)

Telecom Italia  (ITA) 30.7 (16) 

France Telecom (FRA) 26.6 (26) 

AES Corporation (USA) 21.6 (58) 

Deutsche Telekom                          
(GER)

18.4 (18) 

Enron Corporation 16.9 (48) 

Electricité de France 15.5 (28) 

Andrade Gutierrez 14.7 (9) 

* Includes investment in projects that reached financial clos
data in 2005 US$

s of PPI Projects

Sponsor Investment (US$ billions) 
No. Projects

2001-2005*

Reliance ADA Group 
(INDIA)

8.1 (3)

Saudi Oger Ltd 7.5 (2)

RWE (GER) 5.1 (9)(G ) 5 (9)

America Movil (MEX) 4.9 (5)

Telecom Italia 4.0 (1)

Electricité de France 3.8 (10)

Malakoff Bhd (MALAYSIA) 3.9 (4)

E.ON (GER) 3.7 (6)

Akfen Construction (TKY) 3 7 (4)Akfen Construction (TKY) 3.7 (4)

Orascom (EGYPT) 3.4 (2)

sure in 2001-2005, investment                                         



PPI Global Trend

Global markets recove
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PPI Global Trend

Investment flows i
in certain infrastru
countries in regioncountries in region
and parts of Africa
Increase in numbe
projects rather thaprojects rather tha
existing assets

ds … in Summary
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PPI Global Trend

Activity in telecom, en
sectors continues to e
project size increasedp j
–a few large deals ac
share of total investshare of total invest

In water sector, focus
a few countries and b
sector interest continu

ds … in Summary

nergy & transport 
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s on smaller projects, 
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All This in theAll This in the

Impact of PPI performap p
did not meet expectations

• Negative public opinion
perceptions of corruption, 
A few high profile failur
– SA: 5 projects cancelled/und
– EAP: 65 projects cancelled/u
– LAC: 110 projects cancelled/

investment
– SSA: 29 projects cancelled/uSSA: 29 projects cancelled/u

e Context of…e Context of…

ance – largely positive but g y p

n – high expectations, 
inter-distributional transfers
res over 1990-2006
der distress, 3% of investment

/under distress, 11% of investment
fd/under distress, 11% of 

/under distress 4% of investment/under distress, 4% of investment
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CAREC PPI Glo
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Key Lessons
& Susta

Political economyPolitical economy dimePolitical economyPolitical economy dime
Need to ensure
Regulatory independenc

t t l d l tcontractual and regulato
Capital market developm
funding needed for largfunding needed for larg
Improved risk solutions 
address financing and e
G iGovernment commitme
or targeted subsidies 

s for Success 
ainability
nsions are critical –nsions are critical 

ce and stable & credible 
f kory frameworks

ment and local currency 
e-scale infrastructuree scale infrastructure
and mitigation products to 

exchange rate risks
iffnt to cost-recovery tariffs 



Key Lessons
& S t& Susta

and …and …

Getting the Infrastructure 
Basics and Service 

i i i i h

Financial engineering never

Priorities Right

Financial engineering never 
substitutes for sound project 
design 
In the end, it is always the 
taxpayers and users who pay 

s for Success 
i bilitinability

Source: Connecting East Asia: A New Framework for Infrastructure, The World 
Bank


