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Figure 1: Sources of FDI Inflows to Asia, 1990–20041
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1. Developing Asia consists of newly industrialized Asian economies (NIEs), ASEAN-4, People’s Republic of China 
(PRC), India, Low-income Asia, and other parts of Asia. 

2. EU (5) consists of France, Germany, Italy, Netherlands, and the United Kingdom. 

Source: UNCTAD. 

Table 1 summarizes the top 40 bilateral FDI flows to developing Asia for the last two sub-
periods. Flows from Hong Kong, China to the PRC, and vice versa, stand out in this regard. 
Part of this is due to round-tripping, which significantly inflates the amount of outward FDI 
from the PRC (Xiao 2004). Flows from Japan, the US, and Singapore to the PRC and Hong 
Kong, China also stand out. Also noteworthy are FDI flows from the US and Japan to the 
Republic of Korea, Malaysia, Thailand, and in particular, Singapore. Overall, FDI inflows are 
particularly pronounced between and within East Asian economies and Southeast Asia 
economies (Table 2). India is the only South Asian country that enters the top 40 bilateral 
FDI flows to developing Asia.  


