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Table 3: Government Expenditure on Infrastructure Development in Malaysia, 1991–
2010 (in RM million) 

 1991–1995 1996–2000 2001–2005 2001–2010
 6MP 7MP 8MP 9MP 
Transport Type Expenditure Expenditure Expenditure Allocation
Total Transport (RM Million) 11594.7 20484.2 30936.5 30304.4 
 % of total development 
expenditure of the government 21.2 20.7 28.1 15.2 
Roads 7,572.6 1,2269.5 1,8451.4 1,7303.1 
 (65.3) (59.9) (59.6) (57.1) 
Urban Transport 95.2 404 706.6 1,565.5 
 (0.8) (2.0) (2.3) (5.2) 
Rail 1,735.4 5,450.3 5,270.1 3,634.9 
 (15.0) (26.6) (17.0) (12.0) 
Ports 410.9 1,089.2 2,443 1,290 
 (3.5) (5.3) (7.9) (4.3) 
Airports 1,780.6 1,271.2 1,779.3 2,868.5 
 (15.4) (6.2) (5.8) (9.5) 
Rural Roads n.a n.a 2,286.1 3,642.4 
 n.a n.a (7.4) (12.0) 

Notes: 1. MP: Malaysia Plan. 
 2. Numbers in parentheses shows percentage of total transport expenditure. 
 3. n.a.: Not Available. 

Sources: Seventh, Eighth, and Ninth Malaysian Plans. 

B. Airport Development 

The development of air transport is viewed as an important foreign exchange earner in the 
services sector, while the development of a comprehensive network of airports is deemed 
essential for facilitating trade, tourism, and to accelerate socio-economic development 
(Ministry of Transport, http://www.mot.gov.my Accessed 29 April 2008). By 2007,5 Malaysia 
had 45 airports, including six international airports, 19 domestic airports and 20 STOLports 
(Ministry of Transport undated). The six international airports are KLIA, Penang International 
Airport, Langkawi International Airport, Senai International Airport (in Johor state) in 
Peninsular Malaysia, Kota Kinabalu International Airport in Sabah, and Kuching International 
Airport in Sarawak in East Malaysia.  

According to former Prime Minister Mahatir Mohamad (1995), the construction of KLIA was 
needed as Subang International Airport had experienced growth of 14–15% per annum from 
1990 to 1995. This resulted in the airport reaching its designated capacity of 5,454 
passenger movements per hour by the mid-1990s (Mahatir 1995). Capacity at the old 
Subang International Airport was expanded while KLIA was being built. With the provision of 
10,500 hectares of land, KLIA at a cost of US$2.8 billion is designed to be a world-class 
airport and a regional hub for the Asia Pacific region. Its development spanned several 
phases: Its first phase was completed on June 30, 1998, after seven years of 
conceptualization with a capacity of 25 million passengers per annum and 1.2 million metric 
tons of cargo (Table 4).  

During the second phase (1998–2015), a temporary Low Cost Carrier Terminal (LCCT) was 
constructed on a fast-track basis at the beginning of June 2005 and was fully operational in 
March 2006, at a cost of RM108 million (www.lcct.com.my May 7, 2007). The LCCT is 
located about 20 kilometers from the KLIA Main Terminal Building and has the capacity of 
handling 10 million passengers a year. It is projected that this capacity will be exhausted by 
                                                
5 STOLports are Short Take-Off Landing airports, which serve communities in less accessible areas.  


