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securities. CDOs are similar in structure, but typically are 
backed by investment-grade corporate loans and/or bonds. These 
include collateralized loan obligations, which are based on loans, 
and collateralized bond obligations, which are based on bonds. 
The outstanding levels of these assets originating in the US and 
Europe are summarized in Table 2.

The bulk of securitized assets were originated in the US (about 
US$9.6 trillion out of a total of US$12 trillion at the end of 
2008). Agency MBS, i.e., those originated by Freddie Mac, 
Fannie Mae, and Ginnie Mae, made up just over half of that 
total (US$5.0 trillion). Assets originating in Europe totaled 
US$2.4 trillion, the bulk of which were residential mortgage-
backed securities (European Securitisation Forum 2008).

C. Role of Innovative Products in the Crisis

As described above, the CDS market performed fairly well 
during the crisis period. However, there has been criticism that 
buyers of CDS used short-selling of stocks as a hedge against 

Table 2: Securitized Assets Outstanding by Region (end-2008)

Notes: (i) US figures for ABS include CDOs
 (ii) - = information not available

Source: European Securitisation Forum (2008).

US$ billion  US  Europe

Asset-backed securities (ABS) 2,658 267

Agency mortgage-backed securities (MBS)  5,048 -

Non-agency residential mortgage-backed 
securities (RMBS)  

1,275 1,487

Commercial mortgage-backed securities (CMBS) 626 192

Collateralized debt obligations (CDO) - 414

Whole business securitization (WBS)  - 55

Total  9,607 2,415




