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• Singapore has made the largest public investments in housing (at more than 2% of 
GDP), while the Philippines emerges as having made the smallest, with a miniscule 
0.09% of GDP. 

• Nepal and Thailand have made the largest public investments in agriculture, while 
Singapore (not surprisingly) has made a relatively miniscule public investment in 
the sector. 

Table 10: Public Expenditures on Education, Health, Housing, and 
Agriculture in Asian Countries, 2000–2007 (% of GDP) 

Country 
Public Expenditures (% of GDP) 

Educ Health E&H Housing Agric 
Bangladesh 2.047 0.870 2.918 0.354 0.517 
Cambodia 1.468 0.903 2.371 -- 0.903 
India -- -- -- -- -- 
Indonesia 0.903 0.269 1.172 1.012 0.508 
Malaysia 6.124 1.789 7.913 0.383 0.878 
Mongolia 6.854 3.687 -- 1.206 0.759 
Myanmar -- -- -- -- -- 
Nepal 2.740 0.873 3.614 1.482 1.451 
Pakistan -- -- -- -- -- 
Philippines 2.900 0.323 3.224 0.089 0.896 
PRC 3.333 -- -- -- 0.936 
Singapore 3.624 1.039 4.663 2.089 0.054 
Sri Lanka 2.333 1.665 3.998 0.758 0.945 
Thailand 4.187 1.416 5.603 0.742 1.280 
Viet Nam -- -- -- -- -- 

Source: ADB Key Indicators of Developing Asian and Pacific Countries 

Scatterplots and simple regression results on pairwise relationships between these catego-
ries of expenditures and PEG are presented in Figures 8 to 10 and Table 11. 

The data point to a close correlation between public expenditures on health and education 
and the poverty elasticity of growth (see Figure 8 and Table 11). With R2 of 0.61 (solid line in 
Figure 8), the variation in education and health expenditures expressed as a percentage of 
GDP would appear to account for close to two thirds of the variation in the PEG. This 
correlation is even stronger if one eliminates outlier Sri Lanka from the analysis; in this case, 
the R2 rises to 0.81 (dotted line in Figure 8). These results support the findings of Anand and 
Ravaillon (1993); Bidani and Ravaillon (1997); Self and Grabowski (2003); and Baldacci, 
Guin-Siu, and De Mello (2003), among others, which are all contrary to the observations 
made by Carrin and Politi (1996), Filmer and Pritchett (1999), Landau (1986), and Al-
Samarrai (2002), who found weak correlation between public spending and social 
development outcomes. It must be noted that the present analysis differs from the others 
cited in that it examines the influence of public expenditures not directly on social outcomes, 
but on the responsiveness of social outcomes to economic growth. 


