
ADBI Working Paper 145  Habito 
 

 12

3.2 Improvement in Income-Based and Multidimensional Poverty, 
2000–2008 

Table 2 looks at the 2000–2006 period, and derives PEG based on income poverty using the 
US$1.25-a-day yardstick (World Bank 2008), and average annual GDP growth rates derived 
from data compiled in the ADB Key Indicators series. Wider availability of comparable 
country data after 2000, including on the UN’s multidimensional HPI, makes possible the 
inclusion of 15 countries in the analysis of the period 2000–2008. 

The strongest performers in this more recent period are Indonesia, Pakistan, and PRC, all 
with elastic poverty reduction responses to economic growth. Malaysia, Thailand, and Viet 
Nam are also strong performers, with PEGs exceeding 0.6. Bangladesh, Nepal, and Sri 
Lanka had moderate reductions in income-based poverty with economic growth, while 
Cambodia, India, Mongolia, and the Philippines had the weakest performance, with the last 
two actually seeing an increase in poverty even as their economies grew. 

Table 2: Poverty Elasticity of Growth Based on Income Poverty  
Headcount and Average Annual GDP Growth, 2000–2006 

Country 
Pop Below 
US$1.25 a 
Day (%), 
Before 

Pop 
Below 

US$1.25 a 
Day (%), 

After 

Period 
GDP 

Growth in 
Period 

PEG 

Indonesia 29.3 21.4 2002–2005 16.32 -1.652 
Pakistan 35.9 22.6 2002–2005 22.65 -1.636 
PRC 28.4 15.9 2002–2005 33.70 -1.306 
Malaysia 1.9 1.5 1997–2004 26.12 -0.806 
Thailand 1.9 1.7 2002–2004 13.94 -0.755 
Viet Nam 24.2 21.5 2004–2006 17.37 -0.643 
Sri Lanka 16.3 14.0 1996–2002 24.10 -0.586 
Nepal 68.4 55.1 1996–2004 37.78 -0.515 
Bangladesh 57.8 49.6 2000–2005 30.27 -0.469 
Cambodia 48.6 40.2 1994–2004 109.48 -0.158 
India 49.4 41.6 1994–2005 100.67 -0.157 
Philippines 22.0 22.6 2003–2006 17.68 0.154 
Mongolia 15.5 22.4 2002-2005 24.00 1.855 
Singapore NA NA 2000–2006 33.08 NA 
Myanmar NA NA 2001-2006 85.55 NA 

Sources: Poverty Data – World Bank World Development Indicators 2008 Poverty Supplement 

GDP Growth – ADB Key Indicators of Developing Asian and Pacific Countries 

Table 3 compares the PEG rankings based on income poverty between the two periods, and 
shows deterioration in the performance of Bangladesh, Nepal, and the Philippines, with the 
Philippines (along with Mongolia) falling into a perverse trend of rising poverty even with a 
growing economy (hence PEG>0). On the other hand, there was a dramatic turnaround in 
the performance of Pakistan and the PRC, both of which moved from positive (i.e., perverse) 
PEGs in the 1990s to elastic PEGs with the right sign in more recent years. 


