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Table 3: PEG Rankings in 1990–1996 and 2000–2006 

Country 
PEG 

(Income) 
1990–
1996 

PEG (HPI)  
2000–2006 Country 

Bangladesh -1.475 -1.464 Malaysia 
Republic of Korea -1.343 -1.231 Singapore 
Indonesia -1.326 -1.190 Thailand 
Nepal -0.946 -1.181 Viet Nam 
Philippines -0.930 -1.021 Nepal 
Malaysia -0.693 -0.901 Mongolia 
Thailand -0.285 -0.791 PRC 
India -0.117 -0.583 Cambodia 
Pakistan 0.225 -0.547 Pakistan 
PRC 0.312 -0.489 Philippines 
    -0.373 Bangladesh 
    -0.322 India 
    -0.292 Myanmar 
    -0.284 Indonesia 
    -0.130 Sri Lanka 

The PEGs computed on the basis of a multidimensional poverty indicator (HPI-1) for the 
Asian countries are shown on Table 4. With poverty measured multidimensionally using the 
HPI, the strongest performers in poverty reduction with economic growth in recent years 
have been Malaysia, Singapore, Thailand, and Viet Nam. These countries had elastic 
responses (PEG>1), indicating a more than proportionate reduction in the multidimensional 
HPI for every 1% rise in real GDP. Nepal had a near-unitary elasticity, while Cambodia, 
Mongolia, Pakistan, and PRC also had PEGs exceeding 0.5 in absolute value. Poverty 
reduction accompanying economic growth was relatively weak in the Bangladesh, India, and 
the Philippines, and was weakest in Indonesia, Myanmar, and Sri Lanka. Between 2000 and 
2005, the Philippines and Sri Lanka actually saw a rise in poverty as measured by the HPI-1. 


