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Table 9: Regression Results, PEG vs. Sectoral Contributions to Growth 

Reg Estimated 
Value Std Error t-value R-

Squared 
          
Intercept -0.809 0.176 -4.608   
Agri Contribution 0.007 0.010 0.653 0.03 
          
Intercept -0.500 0.231 -2.165   
Mfg Contribution -0.009 0.009 -1.074 0.08 
          
Intercept -0.924 0.550 -1.681   
Svcs Contribution 0.004 0.010 0.379 0.01 
          
ASEAN Only         
Intercept -1.184 0.197 -6.004   
Agri Contribution 0.027 0.012 2.340 0.48 
          
Intercept 0.045 0.491 0.091   
Mfg Contribution -0.031 0.017 -1.884 0.37 
          
Intercept -0.365 0.759 -0.481   
Svcs Contribution -0.009 0.015 -0.643 0.06 
          

ASEAN = Association of Southeast Asian Nations 

Finally, using sectoral growth rates directly as explanatory variables fails to yield any 
significant relationship with the PEG, as indicated by dispersed scatterplots and insignificant 
regression estimates (Annex Figures 1a–c; Annex Table 2). 

4.2 Public Expenditures 

Data on public expenditures derived from the annual ADB Key Indicators of Developing 
Asian and Pacific Countries are summarized in Table 10. For our purposes, we examine 
public expenditures on health, education, housing, and the agricultural sector as candidate 
variables that would influence the size of the PEG. 

The following observations emerge from the table: 

• Malaysia and Mongolia have made the largest public investments in education, 
exceeding 6% of GDP, while on the other extreme is Indonesia, with less than 1% 
of GDP being spent by government on education. 

• Mongolia has made the largest public investments in health, while Indonesia and 
the Philippines have made the smallest, at less than half a percent of GDP. 

• Malaysia has made the largest public investments in education and health 
combined, at over 7% of GDP, while Indonesia emerges as having made the 
smallest. 


