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Figure 3 shows the trend of these different kinds of assets in the Fed’s balance sheet. There 
has been a clear shift toward the third category since the Fed’s statement on 18 March 
2009, as the share of outright purchases in total assets has risen from 37% to 57% as of 10 
June. Notably, the overall level of Fed assets has been relatively constant, as the rise in 
long-term holdings has been offset by substantial declines in short-term liquidity-related 
assets such as central bank liquidity swaps and the CPFF as funding pressures have eased 
in these segments. These trends suggest that the Fed already has its exit strategy well in 
mind, as will be discussed below. 

Figure 3: Composition of Assets Held by US Federal Reserve (US$ Billion) 
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CPFF = Commercial Paper Funding Facility. 

Source: Federal Reserve Bank of St. Louis FRED® economic 
database http://research.stlouisfed.org/fred2/categories/32215 (accessed 20 July 2009). 

During the period of the QE policy, the Bank of Japan progressively increased the level of 
outright Japanese government bond (JGB) purchases from ¥400 billion per month to ¥600 
billion on 14 August 2001; to ¥800 billion on 19 December 2001; to ¥1,000 billion on 28 
February 2002; and finally to ¥1,200 billion on 30 October 2002. This level was maintained 
until 19 December 2008, when the Bank of Japan announced that the amount of outright 
purchases of JGBs would be increased to ¥1.4 trillion yen, and then finally to ¥1.8 trillion yen 
on 18 March 2009. It also expanded the range of JGBs accepted in outright purchases (30-
year bonds, floating-rate bonds, and inflation-indexed bonds were added to the list of eligible 
JGBs) In addition, in order to prevent the remaining maturities of JGBs purchased from 
becoming too short or too long, it introduced a scheme to purchase JGBs from specific 
maturity segments (maturity segments are defined as 1 year or less, more than 1 year 
through 10 years, and more than 10 years). The BoJ also announced on 19 February 2009 
that it would commence outright purchases of corporate bonds. 

Table 1 shows a comprehensive list of qualitative easing measures adopted by various 
central banks during the current crisis. The breakdown follows that of Bernanke (2009a) 
mentioned earlier. Measures aimed at easing conditions in interbank markets were more 
numerous than those aimed at influencing credit markets, while those aimed at influencing 
broader financial conditions were rarest. This presumably reflects the relative 
unconventionality of the three stages, as central banks, being conservative, tended to favor 
modest steps in the direction of unconventionality. All banks conducted exceptional long-
term operations, broadened eligible collateral, and participated in foreign exchange (FX) 
swap lines with the Fed. For example, on 2 December 2008, the Bank of Japan announced 
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