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Figure 8: JGB Yields and Bank of Japan Outright Bond Purchases 

 
JGB = Japanese government bond; LHS Left-hand side; RHS = Right-hand side; US = United States. 

Source: CEIC Data Co. Ltd. database.; Bank of Japan, various monetary policy announcements. 

The Bank of England embarked on a large-scale program of purchasing UK government 
bonds (“gilts”) beginning in March 2009 in order to fund its target for central bank reserve 
deposits described above. Figure 9 shows the relationship between government bond yields 
and the level of reserve deposits. Its purchasing operations have been comparatively 
aggressive, as the BoE accumulated about 17% of total tradable government bonds in about 
four months (Financial Times 2009). Nevertheless, bond yields still rose by about 30 basis 
points between March and July 2009, after the start of the bond purchase program, so the 
effect looks somewhat limited. Taking into account relative movements of US and European 
bond yields over the same period, Meier (2009) estimated that four months after the 
announcement of the QE policy, it had lowered gilt yields by a range of at least 35–60 basis 
points, a significant, but not huge decrease. 

Figure 9: UK Government Bond Yield and BoE Reserve Deposits 

 
BoE = Bank of England; LHS = left-hand side; QE = quantitative easing; RHS = right-hand side; UK = United 
Kingdom; US = United States. 

Source: CEIC Data Co. Ltd. database. 


