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that it would ease the criterion on credit ratings from “A-rated or higher” to “BBB-rated or 
higher.” Also, the Bank of Japan introduced, as a measure to enhance flexibility in funds-
supplying operations collateralized by corporate debt, a new operation that provides funds 
over the fiscal year-end at an interest rate equivalent to the target for the uncollateralized 
overnight call rate. It also included the Development Bank of Japan Inc. as a counterparty in 
operations such as commercial paper (CP) repo operations. On 22 January 2009, it 
announced acceptance of debt instruments issued by real estate investment corporations as 
eligible collateral as well. On 19 February, government-guaranteed dematerialized 
commercial paper was included in eligible collateral, and the range of Japanese government 
securities offered in the security lending facility was broadened. On 7 April 2009, it also 
accepted loans on deeds to municipal governments as eligible collateral. 

Table 1: Qualitative Easing Measures Introduced So Far 

Objective Measures adopted Fed ECB BoE BoJ BoC RBA SNB 
(i) Influence 
wholesale interbank 
market conditions 

Modification of discount window 
facility X   X         
Exceptional long-term operations X X X X X X X 
Broadening of eligible collateral X X X X X X X 
Broadening of counterparties X  X X X X   
Inter-central bank FX swap lines X X X X X X X 

Introducing or easing conditions for 
securities lending X   X X X     

(ii) Influence credit 
markets  CP funding/purchase/collateral 

eligibility X  X X X X   

ABS funding/purchase/collateral 
eligibility X X X   X   

Corporate bond 
funding/purchase/collateral eligibility    X X X  X 

(iii) Influence 
broader financial 
conditions 

Outright purchase of public sector 
securities X   X X       

Outright purchase of other non-
public-sector securities       X     X 

ABS = asset-backed Securities; BoC = Bank of Canada; BoE = Bank of England; BoJ = Bank of Japan;  
CP = commercial paper; ECB = European Central Bank; FX = foreign exchange; RBA = Reserve Bank of Australia; 
SNB = Swiss National Bank. 

Source: Adapted from Bank for International Settlements (2009). 

Regarding steps to influence credit market conditions, the most commonly taken steps were 
aimed at CP funding, followed by asset-backed securities and corporate bonds. Only the 
Bank of Japan and the Swiss National Bank purchased other non-public-sector securities 
such as equities. Among steps to influence broader market conditions, outright purchases of 
public sector securities were more common than those of private sector securities, but only 
three central banks did even this. 

3. EVIDENCE OF EFFECTIVENESS OF UNCONVENTIONAL 
POLICIES 

Although the theoretical literature on unconventional monetary policy has blossomed 
extensively over the past 20 years, empirical analysis of the impacts has been much more 
limited. This is not surprising, given that until recently, only Japan in the period of 1999–2006 
provided data on the experience of monetary policy at zero interest rates, at least since the 
Great Depression, and on quantitative easing between 2001 and 2006. Some analyses of 
the US experience with zero interest rates and unconventional policy are just beginning to 
emerge, e.g., McAndrews (2009). Unfortunately, this means that the bulk of the “empirical” 
analysis of unconventional monetary policies has been conducted with various kinds of 


