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Qualitative easing: Empirical research on the effects of qualitative easing is more limited 
(see Table 4). Much of the analysis focuses on purchases of long-term government bonds, 
perhaps the logical first step toward unconventional purchasing operations. Shiller (1990) 
analyzed the attempts of the US Fed to influence the shape of the yield curve during the 
1960s (“operation twist”), but was not able to find evidence that the effect of the policy was 
significant. However, this may be simply because the operation was not large enough. 
Bernanke, Reinhart, and Sack (2004) found that the announcement by the US Treasury in 
February 2000 that it would probably stop issuing 30-year bonds had a statistically 
significant impact in lowering yields on 20-year Treasury bond yields compared with 
Treasury bonds with shorter maturities. They also found evidence that purchases of US 
Treasury bills by the Japanese Ministry of Finance in 2003–2004 may have been consistent 
with a decline of bond yields of 50–100 basis points, but the evidence was not conclusive, as 
the contribution of other factors could not be ruled out, and the deviations could have been 
due to chance. They concluded on a positive note, however, stating that: 

If the Federal Reserve were willing to purchase an unlimited amount 
of a particular asset—say, a Treasury security—at a fixed price, 
there is little doubt that it could establish that asset’s price. 
Presumably, this would be true even if the Federal Reserve’s 
commitment to purchase the long-lived asset were promised for a 
future date. (Bernanke, Reinhart, and Sack 2004: 60) 

Table 4: Effectiveness of "Qualitative Easing": Empirical Studies 

 Methodology Country/Region Yield 
curve 

Credit 
spreads 

US$ MM 
spread 

Bernanke, 
Reinhart, 
and Sack 
2004 

Event study 
and 
macro/finance 
model with 
econometric 
model of yield 
curve 

US Yes   

McAndrews 
2009 

Econometric 
model of 
spread 

US   Yes 

Meier 2009 Casual 
observation 

UK Yes   

Oda and 
Ueda 2007 Macro/finance 

model with 
econometric 
model of yield 
curve 

US 

No   

Yuan and 
Zimmerman 
1999 

DGE model Canada  No  

DGE = dynamic general equilibrium model; MM = money market; UK = United Kingdom; US = United States. 

Source: Author's compilation. 

Nonetheless, the Fed’s recent experience with buying US Treasuries has not been obviously 
successful. In the six months since the beginning of 2009, the Fed’s outright holdings of US 
Treasury securities rose by US$172 billion (36%), but this did not stem a sharp rise in bond 
yields during that period, as the 10-year bond yield rose from 2.2% to 3.6% (see Figure 7).  


