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Figure 1: Annual Growth of Global Trade Volumes 1981–2009, Actual and Forecast 

 
Source: World Trade Organization (2008, 2009). 

Essentially, the current crisis is truly global in nature and could be referred to as the worst 
crisis since the Great Depression. Fortunately, in sharp contrast to the experience during the 
Great Depression, the severity of the crisis was recognized early on and, even more 
important, governments in both advanced and emerging economies have coordinated their 
policy responses. Governments across the globe have announced various fiscal stimulus 
packages and huge amounts of liquidity have been injected into the system by central 
banks. Some countries like South Africa and the PRC have announced mega-stimulus 
packages that account for around 24.0% and 8% of their respective GDPs.4 In absolute 
terms, the US has announced a bailout-cum-stimulus package of worth US$8.1 trillion. As 
shown in Table 3, if we add up the stimulus packages of nine selected countries,5  the 
combined total comes to around US$10 trillion, which is roughly 20% of total world GDP. 
Given these initiatives, it is expected that the global economy will soon turn the corner and 
the recession will not be as prolonged as it was in 1929. 

                                                 
4 For details see Kumar et al. (2009). 
5 The countries were selected based on the availability of information and the size of their economy. 
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