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Figure 10: Annual ECBs and FDI Inflows 
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Source: Reserve Bank of India (2009a). 

 
 

Figure 11: Monthly External Commercial Borrowing, Approvals 

 
Source: External Commercial Borrowings, Reserve Bank of India. 
Available: http://rbi.org.in/scripts/ECBView.aspx (accessed 20 June 2009).  

Remittances are another source of inward foreign capital flows that in the past have 
helped to balance India’s large trade account deficit and keep the current account deficit 
at a reasonable level. The remittances from overseas Indians started feeling the impact 
of the global crisis during the third quarter of FY2008–2009 when, on a year-on-year 
basis, they declined by 0.5%. The impact becomes more evident in the fourth quarter of 
FY2008–2009 when the inflow of remittances declined by more then 29% as compared 
to the same period in previous year (Figure 12). With the poor economic outlook for oil 
producing economies in the Gulf and West Asia, coupled with rising pressure against 
immigration in advanced countries, it is expected that remittances will further decline in 
the coming quarters. 
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