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Figure 12: Quarterly Inflows of Remittances 
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Source: Reserve Bank of India (2009c). 

The sluggishness of the inflows of FDI, ECBs, and remittances combined with the 
massive outflow of FII has resulted in the significant deterioration of India’s capital 
account in FY2008–2009. From its peak in September 2007, the capital account surplus 
as percent of GDP started to decline and disappeared completely by December 2008 
(Figure 13). This is the first time after a long period that the capital account component 
of India’s BOP has been negative. 

Figure 13: Capital Account BOP % of GDP 
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Source: Author’s calculations compiled from Reserve Bank of India (2009c); Central Statistical Organization 
(2009). 

The second transmission of the global downturn to the Indian economy has been 
through the steep decline in demand for India’s exports in its major markets. Gems and 
jewelry was the first sector to feel pressure at the very beginning of the global meltdown. 
In November 2008, it witnessed a sharp decline in export orders from the US and 
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