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Europe, which resulted in a retrenchment of more than 300,000 workers. Since then, the 
negative impact has expanded to other export-oriented sectors such as garments and 
textiles, leather, handicrafts, marine products, and auto components. Merchandise 
exports have registered a negative average growth of 17% from October 2008 to May 
2009. The decline in exports has been accelerating, falling by 29.2% in May 2009 as 
compared to the same month in 2008 (Figure 14). In all likelihood, it seems difficult for 
merchandise exports to recover within this calendar year. 
Like merchandise, exports of services are also facing a rather steep downturn. During 
the third quarter of FY2008–2009, growth in service exports declined to a mere 5.9% as 
compared to 34.0% in the corresponding period a year back. The earnings from travel, 
transportation, insurances, and banking services have contracted, while the growth rate 
of software exports has declined by more than 21 percentage points (Table 4). The real 
shock came in the fourth quarter of FY2008–2009 when service exports witnessed a 
contraction of 6.6% as compared to the same period in the previous year. 

Figure 14: Recent Trend in Imports to and Exports from India  
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Source: Ministry of Commerce, Government of India (2008–2009). 
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