
 

Figure 5: Real Income Growth (GDP) in Sweden, 1986-2000 (in %) 
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Source: Jonung, Kiander, and Vartia (2008). 

Figure 6: Public Debt in Relation to GDP, 1980–2000 (in %) 
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Source: Jonung, Kiander, and Vartia (2008). 

The labor market was driven by strong demand from the domestic (non-tradable) sector, in 
particular from the construction sector. Construction benefited from the rise in the price of 
real assets. It was also subsidized through the government's housing policy. The labor 
market became overheated when unemployment was under 2% at the end of the 1980s 
(Figure 7). 
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