
 

Figure 8: The Exchange Rate of the krona against the ECU basket, 1985–98 
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Source: Jonung, Kiander, and Vartia (2008). 

2.4 The recovery  

The depreciation of the krona in November 1992 marked the culmination of the crisis and the 
beginning of the recovery in Sweden. Because the krona was floating, interest rates were 
gradually lowered. The turnaround and the recovery started in 1993. Economic growth 
turned positive in 1993 and remained strong throughout the rest of the 1990s, apart from a 
short downturn in 1996/97 (Figure 5). Almost all indicators of economic activity showed 
positive numbers after 1993–94. 

Exports were the major driving force behind the recovery, increasing as a share of GDP. 
Exports for 1992 amounted to 28% of GDP. By the end of the decade the number was over 
45% (Figure 9)—a remarkable development within less than a decade. There is no other 
similar case in Swedish economic history.  

Figure 9: Exports in Relation to GDP, 1950–2000 (in %) 
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Source: Chapter 10 in Jonung, Kiander and Vartia (2009). 
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