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Table 2: Origin and Destination of People’s Republic of China’s Processing Imports 
and Exports, 2005 

 
Share of Processing Imports 

Originating from 
Share of Processing Exports 

Destined for 

 

Unadjusted for 
Hong Kong, 

China 
Transshipments 

Adjusted for 
Hong Kong, 

China 
Transshipments 

Unadjusted for 
Hong Kong, 

China 
Transshipments 

Adjusted for 
Hong Kong, 

China 
Transshipments 

East Asia 88.16 77.24 47.19 31.93 
  Hong Kong, 
China 48.01 — 22.89 — 
  Japan 10.45 20.09 11.73 14.15 
  Korea, Rep. of 11.33 21.78   3.93   4.87 
  Singapore   3.15    6.05   2.57   3.59 
  Taipei,China   9.39 18.06   2.24   2.96 
  Malaysia   1.95    3.75   1.40   1.87 
  Thailand   1.24    2.39   0.82   1.43 
  Philippines   1.83    3.53   0.51   1.05 
  Viet Nam   0.09    0.18   0.41   0.74 
  Indonesia   0.47    0.90   0.48   0.71 
  Macau, China   0.27    0.51   0.21   0.55 
OECD 8.17 15.71 47.9 61.26 
  United States 3.51 6.75 25.21 31.08 
  EU-19  3.30 6.35 18.83 24.96 
  Canada 0.33 0.63 1.31   1.73 
  Australia 0.73 1.40 1.17   1.58 
  Mexico 0.05 0.09 0.66   0.88 
  Turkey 0.03 0.05 0.29   0.40 
  Switzerland 0.06 0.11 0.21   0.32 
  New Zealand 0.09 0.18 0.12   0.18 
  Norway 0.07 0.14 0.10   0.13 
  Iceland 0.01 0.01 0.00   0.00 
Rest of the 
World 3.67 7.05 4.92 6.81 

EU = European Union; OECD = Organisation for Economic Co-operation and Development. 

Source: Authors’ calculations based on People’s Republic of China Customs Statistics. 

The second interesting fact Table 2 reveals is that the main source economies for the PRC’s 
processing imports differ from the primary destination economies for processing exports. For 
the supply of its processing imports, the PRC relies heavily on its neighbor economies, with 
77.2% of its processing imports originating from within East Asia (after adjusting for Hong 
Kong, China transshipments). Conversely, the majority of the PRC’s processing exports are 
destined for countries outside of East Asia, with 61.3% sent to the non-Asian OECD 
countries. Overall, more than 90.0% of the PRC’s processing trade is with the listed East 
Asian and OECD economies. In our regression analysis below, we will restrict our data 
sample of export destination economies to the 10 East Asian economies (excluding Hong 
Kong, China) and the 28 non-Asian OECD economies listed in Table 2. 

In Table 3, we list by province the weighted average distance of the economies from which 
the PRC imports its processing inputs (import distance) and to which the PRC ships its 
processing exports (export distance). The table demonstrates that in a cross-section of 29 


