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Figure 13: Reasons for Not Applying for a Loan (in %) 
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Source: BEEPS (2005) and author’s calculations. 

Figure 14: Reasons for Rejecting Loan (in %) 
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Source: BEEPS (2005). 

7. SUMMARY AND POLICY RECOMMENDATIONS 
SMEs are the backbone of many economies, but in Central Asia, SMEs reaching their full 
potential still lies in the future. They are still new to the workings of the market, many just 
started in the 1990s, while the business and economic environment in which SMEs 
operated, though markedly improved since the beginning of the transition process, remain 
lacking in transparency and regulatory clarity. Yet, although SMEs have operated for only a 
short span of time, many studies already put their contribution to the economy anywhere 
between 31% and 45%, and their contribution to employment somewhere between 25% and 
60%. There are an estimated 11 to 28 SMEs per 1,000 people in Central Asia, more than a 
third of the firms engaged in trade. Almost all small enterprises and more than 80%of 
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