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Figure 3: Number of Reporting Firms (share of total in %) 
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Source: BEEPS (1999). 

4.2.4 Perception of Major Obstacles 
Comparing the firms’ perception of major obstacles in 1999 and 2005, the surveys show that 
the SMEs’ concern during the financial crisis was over the macroeconomy (see Figures 4a 
and 4b). The survey asked firms to rate specific factors from 1 (not an obstacle) to 4 (major 
obstacle). I took the number of firms that considered the different factors as major obstacle 
as a share of the total sample, shown in Figure 4. More than 50% of surveyed firms 
considered inflation and exchange rates as major obstacles to their business, while only 
46% indicated that financing was an obstacle. Other high-ranked factors are corruption, 
taxes, and policy/regulatory uncertainty. This result indicated how macroeconomic 
uncertainty posed a threat in the operations of many firms then and, by implication, financial 
crises exact real costs to the economy through the volatilities they create for firms. This 
concern over macroeconomy contrasts markedly with the result of the 2005 survey, taken at 
a time when the economy was generally stable. In 2005, macroeconomic considerations 
were not a major concern of firms. High taxes were a concern both in 1999 and 2005, but in 
the more stable period, it took a dominant place. Financing, too, was considered a major 
issue in both periods but, especially in the case of small firms, the cost of finance was a top 
concern in 2005. The other difference between the two surveys is that there was no single 
factor that was overwhelmingly considered as a major obstacle in the later survey. In 2005, 
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