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Box 2: Procedure to Utilize FTA Preferences 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 

Source: Thailand Department of Foreign Trade (2009), Thailand Ministry of Commerce (2009). 

 

A few firms saw individual ROO as an obstacle to using FTA preferences. Table 9 
shows whether firms perceive ROO as an obstacle to using FTA preferences. Around 14.9% 
of firms reported that ROO in Thailand's FTAs were an obstacle to using FTA preferences. 
Meanwhile, another 21.7% said ROO might be an obstacle in the future with the projected 
growth of Thai FTAs. In general, auto/auto parts firms, with large amounts of components 
and parts as well as complex manufacturing processes, perceived ROO to be more of a 
problem than the other two sectors (20.2% of firms in this sector). 

Large firms seemed to be more concerned about ROO than SMEs and giant firms were. 
Except for auto/auto parts firms, large firms account for the highest proportion of firms that 
reported ROO were an obstacle to using preferences (25.0% for textiles/garments and 
15.2% for electronics). Accordingly, giant firms accounted for the highest proportion of firms 
that did not see ROO as obstacles. This result suggests that giant firms, which have wider 
and deeper market penetration, can take advantage of FTA preferences and more easily 
prove origin of goods than smaller firms. 

Table 9: Perception of Impact of Rules of Origin 
(% of responding firms in each sector) 

Textiles/Garments Electronics Auto/Auto Parts  Use of FTA 
Preferences 

All 
SME Large Giant SME Large Giant SME Large Giant 

Is an obstacle 14.9 9.4 25.0 0.0 6.0 15.2 0.0 11.9 28.6 28.6
May be an obstacle 21.7 6.2 41.7 0.0 15.2 24.2 42.9 30.9 21.4 7.2
Is not an obstacle 46.2 37.5 29.2 87.5 54.6 51.5 57.1 42.9 39.3 57.1
Don't know 17.2 46.9 4.1 12.5 24.2 9.1 0.0 14.3 10.7 7.1
      
All firms 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
n 221 32 24 8 33 33 7 42 28 14

n = no. of responding firms. 

Source: Authors' calculations based on survey data. 

Interestingly, 46.2% of sample firms said that ROO were not an obstacle to using FTA 
preferences. One reason was that at the time of the survey, Thailand had only concluded 
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