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Purchasing Power Standards (PPS). Figure 1 shows that the smallest among them 
(Estonia, Latvia, Lithuania, Slovakia, Slovenia, and Bulgaria) are comparable in 
economic size to Luxembourg; while the Czech Republic, Hungary, and Romania are 
similar in size to Ireland, and Poland is similar to the Netherlands. By European 
standards, Luxembourg, Ireland, and the Netherlands are also small open economies.  

Trade openness, measured as total exports and imports of goods and services as a 
percentage of GDP is close to the trade openness of the Euro area in Romania and 
Poland and much higher in the rest of the CEE countries; see Figure 2. 

Figure 1: GDP in PPS (% EU-27), 2006 
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Source: Based on the AMECO Database, European Commission 

 

Figure 2: Trade Openness (Trade % of GDP), 2006  
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Source: Authors’ calculations based on the AMECO Database, European Commission. 

In 2006, the gross fixed capital formation as percent of GDP ranged from 21.9 percent 
in Hungary to over 25.0 percent in the Czech Republic, Slovakia, Slovenia, Bulgaria 
and over 30.0 percent in Estonia and Latvia (Figure 3). 


