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value of farm equipment are most likely not the results of the borrowing from KB but 
reflections of the higher level of wealth among repeat KB clients. 

Table 15: Comparison of Impacts on Selected Variables  
Two Methods of Impact Assessment 

 

Overall, the results of the PSM estimate showed a lower degree of impacts of KB’s lending 
programs on the households.  Given the fact that a selectivity bias does exist as shown in 
Table 9 in the earlier section, the comparison of the results confirm that running OLS and 
Logit Regression on the survey sample without correcting for selectivity bias led to 
overestimating of the impacts of KB’s program on the households.  

VII. CONCLUSION 

Our review of microfinance contributions to the MDGs concludes that microfinance 
institutions have been effective in contributing, directly and indirectly, to all the eight MDGs.  
Microfinance contributes to improving income and reducing hunger (MDG 1), providing 
children school education and training (MDG 2), and paying for health services (MDG 4 – 6). 
The main beneficiaries of microfinance services are women, so MFIs contribute to women's 
empowerment and gender equality (MDG 3). As for the environment (MDG 7), MFIs are 
increasingly combining environmental programs with their financial services, although the 
contribution may be indirect. For MDG 8, since Target 12 calls for the development of open, 
rule-based, non-discriminatory financial systems, the expansion of microfinance programs 

                                                 
3 OLS and Logit results are taken from Montgomery (2005). 

  OLS and Logit3 PSM  

 Variables Effect Significance Effect Significance 
MDG 1 Agricultural sales to third party + *** + no 
 Amount of pesticide use + *** + ** 
 Value of farm equipment + *** + *** 
 Value of livestock + *** + ** 
 Sales of livestock and products + no + *** 
 Profit from livestock + no + *** 
 Sales from microenterprise + *** + no 
 Profit from microenterprise + *** + no 
MDG 2 School expense per child - no - no 

MDG 3 
Women have say in children's 
schooling + *** - no 

 Women have say in healthcare + ** - no 
 Incidence of domestic violence     + no 
MDG 4-6 Seek medical treatment when sick + ** + ** 

 
Have funds to pay for medical 
treatment + ** + ** 

 Children vaccinated + no + no 
 Health expenditure per capita + ** - no 
MDG 7 Amount of pesticide use + *** + ** 
    
Notes: “OLS and Logit” results of “Sales from microenterprise” and “Profit from 

microenterprise” are for urban sample. 

 
** and *** indicate significance level of 5 and 1% respectively. 


