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Credit Availed. Although credit is not statistically significant, it is interesting to note that the 
higher the credit availed in 2001, the lower the probability of being non-poor in 2003. High 
credit amounts are particularly debilitating for households below the poverty line. A closer 
examination of the data shows poor households tend to obtain credit from informal sources 
(Figure 14).

Figure 14: Predicted Probability of Being Non-Poor and Credit 

Transportation Asset Ownership. While ownership of trucks and jeepneys does not 
significantly affect poverty incidence, ownership of tricycles increases the odds of being non-
poor by a factor of 1.48. The difference in predicted probabilities for tricycle and non-tricycle 
owners, however, is only 0.096 points. 

Production Asset Ownership. Ownership of generators, tractors, and threshers increases 
the likelihood of being non-poor by 35 points. Similar to transportation asset ownership, the 
difference between predicted probabilities among owners and non-owners is not very high. 
Non-owners are 43% likelier to be classified as non-poor while owners have a 50% 
likelihood. 

Access to Rural Infrastructure. Access to FMRs and bridges in 2001 increased the 
chances of being non-poor by 0.34 points. It appeared, however, that access to irrigation did 
not have that much effect on poverty incidence.  

Main Crop Planted. Coconut farmers are the most marginalized among all farmer groups. 
This is consistent with the findings of De Dios, 1993. Banana growers have the highest 
probability of being non-poor, followed by growers of other crops such as maize, rice, and 
sugar cane.  
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