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Household Size. Consistent with most studies, the larger the family, the lower the chances 
of being non-poor. On average, predicted probabilities of households that were poor in 2001 
were 0.21 percentage points lower than those of the non-poor households. The rate of 
change in probabilities for those above the poverty line in 2001 peaked at six household 
members, then tapered off as household size increased. For those below the poverty line, 
the biggest decrease occurred at one to three household members, but, as the family size 
grew, the probability of being non-poor in 2003 decreased (Figure 9). 

Figure 9: Predicted Probability of Being Non-Poor and  
Number of Household Members 
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Place of Residence. Agricultural households in the ARMM have the lowest chance of being 
non-poor in 2003. Households from Visayas and Mindanao (excluding the ARMM) have very 
similar predicted probabilities while farmers in Luzon are significantly poorer. A possible 
explanation is that farmers in Luzon find it more difficult to earn high income due to the 
existence of natural calamities such as typhoons. Aside from being in mostly upland areas, 
the soil quality in Central Luzon is acidic due to the eruption of Mt. Pinatubo and receives 
little assistance from the government. In contrast, farmlands in Mindanao are rarely plagued 
by typhoons, and local governments receive ample assistance from foreign donors and the 
government.  




