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Figure 3B. Indonesia’s Capacity Utilization  

 
Source: Bank Indonesia. 

Comparing the findings in Figures 3A and 3B with the actual policy in both countries 
validates the predicted outcome. As Figures 4 and 5 show, immediately after the crisis 
Thailand adopted an expansionary AD policy, the fiscal deficit widened, and the interest 
rates were lowered. The expansionary fiscal policy continued even when the external 
assistance provided under the Miyazawa Fund and other sources ended in 2000. In 2001 
and 2002, the fiscal deficit was recorded at between 2% and 3% of GDP. As the economy 
recovered, fiscal surpluses began to appear in 2003. 

Figure 4. Fiscal Balance in Thailand and Indonesia  

 
Source: Ministries of Finance of Thailand and Indonesia. 


