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IV. FORMS OF CONTRACT 

Contract farming is constructed depending on the crops or products, the objectives and 
resources of the contractor, and the experience of the farmers (Eaton and Shepherd 2001). 
In Thailand, four typical contract models can be identified: the centralized model, the nucleus 
estate model, the intermediary and multipartite model, and the formal model, as delineated 
in Figure 1.  

Figure 1: Examples of various types of contract arrangements in Thailand 
(a) Centralized model: sugar cane (b) Nucleus estate model: commodities require 

high technology 

 
(c) Intermediary and multipartite model (d) Formal model 

 
  

(e) Partly Informal model (f) Informal model 

Source: Wiboonpongse and Sriboonchitta (1995), Eaton and Shepherd (2001). 

The nucleus estate model is suitable for commodities requiring immediate processing after 
harvest or high production and management technology that farmers lack. The informal 
model, which is not as complex, may involve just a few market agents without a written 
contract. Different arrangements have an impact on pricing and other economic factors in 
the contract farming systems.  
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