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the development dimension of the current round of multilateral trade negotiations, and could 
best be achieved through formula approaches that ensure deep across-the-board 
reductions. Hence the issue of tariff peaks and tariff escalation should be addressed very 
carefully, since this holds back export-led growth and leads to greater trade diversification in 
countries that are not members of any significant RTA and the developing countries in 
general. Moreover, the higher the MFN rates of a developed country, the greater the 
leverage strength it will enjoy in terms of asking for special privilege from the developing 
countries, particularly in any of the North-South RTA formations. 

 
Table 3. Distribution of Tariff Peaks by Product Groups in Quad Countries 

 
Product Group  Total No. of. Items 

  12-19% 22-29% 32-99% 100- 
299% 

>= 
300% 

No. of 
Peaks 
Total 

Share in 
Total (%) 

European Union 
Agricultural and 
Fishery Products (1-24) 

2779 544 313 31 2 1221 97.7  

Mineral Products, Fuels 
(25-27) 

257 0 0 0 0 0 0 0 

Leather, Textiles, 
Clothing (41-43, 50-64) 

1565 6 0 0 0 0 6 0.5 

Industrial Products (28-
96) 

7771 27 7 8 0 0 42 3.3 

ALL PRODUCTS 
 (1-96) 

10807 571 338 341 31 2 1263 100 

Japan 
Agricultural and 
Fishery Products 

1897 204 299 111 81 65 760 85.1 

Mineral Products, Fuels  194 0 0 0 0 0 0 0 
Leather, Textiles, 
Clothing  

2410 42 39 15 28 7 131 14.7 

Industrial Products  6880 44 39 15 28 7 133 14.9 
ALL PRODUCTS 8971 248 338 126 109 72 893 100 

USA 
Agricultural and 
Fishery Products 

1779 138 70 99 15 11 333 36.6 

Mineral Products, Fuels  183 0 0 0 0 0 0 0 
Leather, Textiles, 
Clothing  

1814 374 110 40 0 0 524 57.4 

Industrial Products  8123 407 127 45 0 0 579 63.4 
ALL PRODUCTS 10085 545 197 144 15 11 912 100 

Canada 
Agricultural and 
Fishery Products 

1429 65 10 16 68 0 159 27.4 

Mineral Products, Fuels  187 5 0 0 0 0 5 0.9 
Leather, Textiles, 
Clothing  

1209 320 27 0 0 0 347 60.1 

Industrial Products  6791 374 39 0 0 0 413 71.6 
ALL PRODUCTS 8407 444 49 16 68 0 577 100 

Note: Harmonized System chapters are given in parentheses 
Source: Nagesh Kumar (2001), Research and Information Systems for Developing Countries 
 

(ii) Equivalence Clause under SPS Agreement not being extended on an MFN basis 

The SPS Agreement encourages the use of equivalence and mutual recognition agreements 
in Article 4. According to that article as well as the decision by the SPS Committee, two SPS 


