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shows GDP’s various components from 2002 to 2006 in undeflated nominal terms—which, 
because of mild ongoing deflation, tends to understate real growth rates. Overall  nominal 
GDP grew from 2002 to 2006 by just 3.33%. 

 
Table 3: Components of Annual Japanese GDP (2002 – 06) 

(not deflated) 
 

 
In Billion of Yen 2002 2003 2004 2005 2006 
GDP 
(Expenditure approach) 491,312 490,294 498,328 501,342 507,653 
Private Consumption 283,254 281,791 284,428 286,530 288,096 
Private Residential Investment 18,031 17,844 18,367 18,280 18,815 
Coporate investment 64,431 66,747 71,048 74,718 80,777 
Government Expenditures 119,184 115,937 114,859 114,859 113,616 
Government Consumption 88,306 88,503 89,468 90,684 90,920 
Public Investment 30,751 27,310 25,215 23,918 22,445 
Net Exports 6,412 7,976 9,626 6,956 6,349 
Net Exports Ex Oil 10,985 13,304 15,691 15,779 17,884 
Gross Exports of Manufactured Goods 42,894 44,868 50,123 52,974 60,262 
Gross Imports of Basic Inputs 10,696 12,008 13,750 18,065 23,390 

 
 

Source: Cabinet Office, Government of Japan. 
 

Figure 16 summarizes the relative contributions to overall GDP growth over these four years 
as proportion of Japanese GDP in 2002. What is remarkable is the lack of growth in private 
consumption. Despite being a “normal” 57%  of GDP, consumption was just 30% of the 
overall  GDP  growth  from  2002  to  2006.  Moreover,  private  residential  investment  was 
virtually stationary.  In contrast, corporate investment (which is normally just 17% of GDP) 
contributed  an astonishing 100% of the increment in Japan’s overall  GDP. To square the 
accounts, government  spending was the big  negative—falling 1.14  percentage  points or 
34% of the incremental growth in  GDP.  And Table 3  shows that the bulk of this fall in 
government spending was in public sector investment. 
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