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Table 2: Number of Commercial Banks by Type, 1980–2006 
 

Type of commercial bank 1980 1990 1995 1997 2000 2006 % Share in total 
  KB assets (2006)    

 
Total                                                 32 30 48 54 45 39 100 

 

Universal banks 1 11 19 21 17 17 82 
   Private domestic 10 15 18 12 11 63 
   Government 1 1 4 3 3 3 14 
   Branches of foreign banks            2 3 5 

 

Commercial banks 31 19 29 33 28 22 18 
   Private domestic 27 15 15 15 11 8 8 
   Subsidiary of foreign banks 4          6          3 1 
   Branches of foreign banks 4 4 14 14 11 11 9 

 

 
Source: Bangko Sentral ng Pilipinas. 

 
Thus, in contrast to other developing countries, the Philippines has had a long history of 
universal   banking.   In   addition,   the   country   has   continued   to   follow   a   policy   of 
despecialization by allowing banks to further widen their range of permissible activities and 
products. Table 3 presents the current ceilings on equity investments of banks. Cross-selling 
was also allowed under the new General Banking Law of 2000, and bancassurance was 
formally introduced in 2002. Initially, Bangko Sentral ng Pilipinas (BSP) planned to allow 
universal and commercial banks to  sell only their subsidiaries’ financial products,  such as 
mutual funds and life insurance. A subsidiary is defined as a firm in  which a bank has at 
least a 51% stake. The Monetary Board later decided to include banks’ affiliates, which were 
then liberally defined as financial allied firms in which banks had at least a 5% stake, after 
foreign  insurance  companies  argued  that  the  subsidiary  requirement  favored  only  two 
universal banks. The Philippines’ relatively unrestrictive stance on banks’ allowable activities is 
further highlighted when compared to other countries in the region (Table 4). 

 
 

Table 3: Limits on Equity Investments of Banks 
 

Investee company Equity ceilings of investing banks (%) 
                                                     UB KB TB RB 
Allied 

 Financial allied 
  KBsa                                   100 49 49 49 
  TBs 100 100 49 49 
  RBs 100 100 49 49 
  Insurance companies 100  Not 

allowed 
Not 

allowed 
Not 

allowed 
  Venture capital corps 60 60 60 60 
  Others 100 100 100 100 

 Non-financial allied 100 100 100 49 
Non-allied                                     35 Not 

  allowed 
Not 

allowed 
Not 

allowed   
 

Notes:   UB = Universal banks (or expanded commercial banks); KB = commercial banks; TB = thrift 
banks; RB = Rural banks. 

aIn only one bank. 
Source: Bangko Sentral ng Pilipinas. 
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