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Table 4: Degree of Restrictiveness of Regulatory Restrictions on Bank Activities and 
the Mixing of Banking and Commerce in East Asia (as of 2005) 
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  firms firms 
 firms   

 
Cambodiaa              unrestricted unrestricted prohibited restricted       unrestricted       unrestricted 
China, People’s 

    Rep. of prohibited         restricted prohibited prohibited permitted permitted 

Indonesia                   prohibited prohibited prohibited prohibited permitted permitted 
Japan                          permitted  permitted prohibited       restricted permitted permitted 
Korea, Rep. of  restricted      restricted  restricted  permitted              
restricted restricted Malaysia                      permitted  restricted  restricted        
restricted restricted           restricted Philippines               unrestricted  permitted 
 permitted       permitted restricted restricted Singapore                unrestricted
  restricted  restricted        restricted permitted permitted 
Thailand                     prohibited  restricted  restricted        restricted restricted           
restricted Viet Namb                   prohibited prohibited prohibited       permitted restricted
 restricted 

Notes:  aAs of 2001; bAs of 1999. 
Income group: 1—Low income; 2—Lower middle income; 3—Upper middle income; 4—High income/non-OECD; 
5—High income/OECD 
For securities, insurance and real estate activities: 

Unrestricted: full range of activities can be conducted in the bank/bank may own 100% of equity. 
Permitted: full range of activities can be conducted, but all or some must be conducted in subsidiaries/bank 

may own 100% of equity but ownership is limited based on bank’s equity capital. 
Restricted: less than full range of activities can be conducted in the bank or subsidiaries/bank can only 

acquire less than 100% of equity. 
Prohibited: activity cannot be conducted in either the bank or subsidiaries/no equity investment allowed. 

For regulatory restrictiveness of bank ownership of nonfinancial firms (ownership of banks by 
nonfinancial/nonbank financial firms): 

Unrestricted: a bank (nonfinancial/nonbank financial) may own 100% of the equity in a nonfinancial firm 
(commercial bank). 

Permitted: a bank (nonfinancial/nonbank financial) may own 100% of the equity in a nonfinancial firm 
(commercial bank), but prior authorization or approval is required. 

Restricted: limits are placed on ownership. 
Prohibited: cannot own any equity investment whatsoever. 

Source of basic data: Bank Regulation and Supervision Database, World Bank (2007; 2003 for 
Cambodia and 2001 for Viet Nam). 

 
In 2004, BSP undertook a conglomerate-mapping exercise to facilitate its supervisory work. 
The focus of the exercise was on private domestic banks and their subsidiaries and affiliates. 
The  exercise  showed  that  nine  universal  banks  and  one  commercial  bank  could  be 
considered as constituting the core financial conglomerates, according to the definition of the 
Joint Forum on Financial Conglomerates. The 10 banks accounted for 58% of the total 
assets of the commercial banking system. 

 
The average number of subsidiaries and affiliates was 27. The nine universal banks, which 
are the only banks allowed to have non-allied subsidiaries or affiliates, could be considered 
mixed conglomerates. The average number of non-allied subsidiaries and affiliates was six. 
These ten financial conglomerates  are still primarily banking in nature. On average, total 
assets from the parent bank to the consolidated group increased by only 6%. Furthermore, 
lending activities are still conducted in their parent bank. The average increase in total loans 
was only 8%, from the parent bank to the consolidated group (Yuvienco, 2007). 

 
Table 5 gives a summary of various subsidiaries and affiliates of the universal banks in 2005 
or 2006. The results show that only four banks have diversified holdings – the two biggest 
banks (Metropolitan Bank and BPI) and two smaller-sized banks (Allied and RCBC). 
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