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their range of services as well. This is especially true in  Malaysia, the Philippines and 
Thailand (Ghosh 2006). 

 
 

Table 6: Measures of Consolidation and Diversification of Banking Sector Activities in 
Selected East Asian Economies 

 

Median size of 
assets 

 

Median market 
share of assets 

 

Income diversification 
index 

  (US$bil)     (%)   
1998      2004 1998         2004 1998 2004 

 
Indonesia              0.2 0.8 0.4 0.7         0.46 0.45 
Korea, Rep. of 16.7 61.9 4.0 5.8         0.65 0.61 
Malaysia                1.9 7.4 1.3 2.7         0.53 0.64 
Philippines           0.4 1.3 0.8 2.4         0.57 0.65 
Singapore             2.2 0.8 0.8 0.2         0.40 0.41 
Thailand                4.4 13.4 3.9 6.9         0.41 0.61 

 

 
Source: Ghosh (2006): Table 4.4, p. 82. 
Note: To ensure the comparability of the banks in the sample, it is limited to banks identified by 
Bankscope as commercial banks, savings banks, and bank holding companies with major commercial 
banking operations. 

 
Figure  3  shows  the  distribution  of  total  operating  income  of  commercial  banks  in  the 
Philippines. Net interest income is still the dominant source for commercial banks. Its share 
steadily increased from 1993 to 1998. Non-interest income became more important in the 
years following the Asian financial crisis. During that period, fee-based income accounted for 
around 12% of total operating income, and other non-interest income accounted for 20–30%. 
Table  7  presents  the  income  diversification  index  by  type  of  commercial  bank  in  the 
Philippines.  The  results  show  a  similar  pattern  and  indicate  a  high  level  of  income 
diversification particularly for domestic and foreign banks. The government universal banks 
are the least diversified in terms of income source. 

 
 

Figure 3: Distribution of Total Operating Income of Commercial Banks, 1993–2006 (%) 
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Source of basic data: Bangko Sentral ng Pilipinas. 
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