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Table 8: Worldwide Trends in Financial Conglomeration,a 1995 and 2000 
 

1995 2000 
Total                    Conglomerates Total                  Conglomerates 

No. of Assets No. Asset No. of Assets No. Asset 
institutions (US$bil) share 

(%) 
institutions (US$bil) share 

(%) 
 

US 102 5,327 43 78.9 109 9,624 67         73.0 
Canada 18 884 11 87.4 14 1,221 10         89.6 
Japan 127 10,012 9 44.0 119 9,327 25         57.3 
Australia 9 449 6 81.8 9 670 9         100.0 
Western 
Europe 
Eastern 

201 
 
 

 
15,634 
 

124 
 
 

 
89.4 162 22,437 
 

119        91.6 
 

4           100 
Europe 4 61.8 
Latin 
America 

5 2 
180 
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Asia 32 971 10 31.2 51 1,784 33         68.4 
Africab 6 144 4 55.3 16 456 16          100 

 

   Total 500 33,601 209 72.1 500 46,036 298        80.1 
 

   Banks 360 26,063 156 75.1 360 34,273 243        86.5 
 

Source: De Nicoló et al. (2003): Table 8-9, p. 21-22. 
Notes:   aBased on a sample of top 500 financial institutions ranked by total assets. 

bIncludes Middle East in 2000. 
 

These results indicate that there has been a significant increase in financial conglomeration 
between 1995 and 2000, both in terms of the number of financial conglomerates and their 
asset  share.  In  1995,  42%  of   the  top  500  financial  institutions  were  classified  as 
conglomerates.  This  increased  to  60%  in  2000.  In  terms  of  asset  share,  financial 
conglomerates accounted for 80% of total assets in 2000, a slight increase from the 72% 
asset share in 1995. The study also found that the rate  of conglomeration rises with the 
asset size of financial institutions. For instance, in the top 50 institutions in 2000, 92% were 
classified as conglomerates with an asset share of 94%. 

 
Not  surprisingly,  the  study  found  that  industrialized  countries  dominated  the  sample, 
although their performance differed according to region. For instance, Western Europe has 
quite a long history of conglomeration. In contrast, restrictions on allowable activities of 
financial intermediaries have only been recently lifted in the US and Japan. The trend is also 
increasingly becoming a feature of emerging markets. The 38 financial institutions included 
in the sample in 1995 came from only a few emerging market countries (Brazil; Greece; the 
Republic of Korea; Malaysia; South Africa; Taipei, China; and Thailand). The number rose in 
2000 due to the substantial growth in asset  size of financial institutions in the  emerging 
market economies of Eastern Europe, Asia, Latin America, and the Middle East. 

 
Finally, in terms of industry type, the results show the dominance of  financial institutions 
classified as banks. The number of banks represented around 72% of the sample, with an 
asset  share  of  more  than  70%.  In  particular,  the  number  of  banks  classified  as 
conglomerates significantly increased from 43% of the total number of banks in the sample 
in 1995, to 68% in 2000. Asset share of banks classified as conglomerates also increased 
from 75% of total bank assets in 1995 to 86% in 2000. 

 
The IMF (2001) also noted that the trend toward consolidation of bank with nonbank financial 
activities is  beginning  to gain ground in emerging markets. Most emerging markets have 
followed the universal banking paradigm. Furthermore, banks typically dominate local capital 
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