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obtain details of every  single bond issue. For the issues  covered by  the periodicals, the 
share-by-region figures give a broad geographic split among three regions, namely US, 
Europe, and Asia, where “Asia” generally refers to East Asia including Japan. Bear in mind 
that these sources provide an indication of only the primary market allocations; as argued 
above, however, subsequent trading in the secondary market is likely to move more paper 
into regional portfolios. 

 
Analysis of 71 bonds found that the average Asian share is 46%, while the average weighted 
share was slightly lower at 44%. By economy, the Asian share ranged from 35% plus in the 
case of Korea and Singapore to almost 80% in the case of Indonesia (Figure 1). Thus, it was 
not unusual for the primary market to feature the following succession of events. An Asian 
issuer chooses an affiliate of a North American or European firm as book runner,5 the latter 
takes  the  issuer  on  a  roadshow  and  assembles  a  syndicate  of  underwriters,  and  the 
underwriters sell about half of the paper to Asian accounts. There are elements of hub and 
spokes in this scenario, with the funds typically clearing through New York (or in Europe in 
the case of the euro issues). But at the end of the day, a large portion of the Asian IOUs 
finds a home in Asian portfolios. 

 

 
Figure 1: Regional Purchases of International Bonds Issued by East Asian Issuers, 

1999–2002 

Issuer residence along x-axis; shares purchased by Asian investors, in percentages of amounts 
issued, along y-axis 
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Note: CN denotes China;  HK,  Hong  Kong, SAR; ID, Indonesia; KR, Korea; MY, Malaysia; PH, the 
Philippines; SG, Singapore; Supranat, Supranational (e.g., Asian Development Bank). 
Source: McCauley et al (2002). 

 
 

What are the characteristics of Asian issues of dollar or euro bonds that led to a larger or 
smaller initial regional  distribution? McCauley et al. (2002) regressed the Asian  share on 
bond rating, size, and maturity, and on dummies for currency and sovereign issuer. Larger 

 
 

participation in excess of 50% on the back of a ferocious appetite from the banking sector as well as rapidly 
growing asset-management and insurance industries.” 

5    Underwriters of international bonds issued by East Asian borrowers between April 1999 and August 2002 were 
headquartered by region as  follows: North  America,  54%; Europe, 29%; and Asia, 17% (7% if HSBC and 
Standard  Chartered  are  considered  European).  These  observations  are  consistent   with  claims  that 
international firms take the leading position in Asian bond deals of Park and Bae (2002) and Eichengreen and 
Park  (2005:  61–68).  But  even  before  the  introduction  of  the  euro,  US  firms  lead  underwrote  54%  of 
international dollar issues by all non-US borrowers (McCauley and White, 1997: 340), suggesting that the US 
role in Asian issues was not atypical. For the competitive challenge of global underwriters after the introduction 
of the euro, see Santos and Tsatsaronis (2003). 
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