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typically provided another 20% of the funds. Japanese banks accounted for another 13% on 
average. 

 
Figure 2: Regional participation in syndicated loans for East Asian borrowers, 

January 1999 to August 2002 
 
 

Borrower residence along x-axis; supply of funds by nationality of banks in percentages along y-axis 
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Note: Nationality breakdown  by  ultimate  ownership of banks. HSBC and Standard Chartered  were considered 
Hong Kong groups for this exercise. Deals where banks of only one nationality provided funds were excluded from 
the sample. TP denotes Taipei,China; see Figure 1 for other isocodes. 

 
Sources: Dealogic Loanware; McCauley et al. (2002). 

 
 
Evidently, the shift from dollar loans to local currency loans in this market stimulated regional 
financial integration. Internationally syndicated loans, unlike international bonds, are to a 
significant extent denominated in regional currencies, with US dollar loans amounting to less 
than half the total. Loans denominated in local currencies attract more regional participation 
than dollar loans. 

 
Otherwise, the regional share in loan syndicates suggests the importance of credit standing 
and liquidity. Loans for borrowers assessed more creditworthy feature greater participation 
of banks headquartered outside the region, as do larger syndicated loans. 

 
Recently, Gadanecz and McCauley (2006) updated this analysis for the case of the financing 
of casinos and related hotels in Macao and Singapore. Asian banks tended to account for 
30–50% of  the funding, notwithstanding the very limited participation of Japanese  banks. 
Asian shares tended to be higher on linked casino-hotel projects, reflecting constraints on 
certain Asian banks. The share of Asian banks would have been higher were it not for the 
marketing  of  one  leveraged  loan  in  the  United  States  through  a  Delaware  financing 
subsidiary to leveraged loan investors, including insurance companies, mutual funds, hedge 
funds, and collateralized debt obligations. 

 
In sum, the internationally syndicated credit market for Asian borrowers, like the international 
bond market for Asian issuers, shows a fairly high level of regional integration. Admitted, the 
evidence for this conclusion is not up-to-date, but there is little reason to think that much has 
changed in the distribution patterns in these markets. Where the market has been allowed to 
use regional currencies, in syndicated credits, even higher levels of regional integration are 
observed.  In  contrast,  domestic  currency  bond  markets,  to  which  we  now  turn,  have 
remained relatively local. 
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