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East Asian investors were given the example of official reserve managers’ investing in a low- 
cost indexed product. 

 
If  the  ABF2  sought  to  lead  market  participants,  then  their  response  to  it  merits  some 
analysis.13  The $2 billion invested by the central banks was intended to serve as no more 
than seed  money. The aim was to catalyze  private investment in bond funds  managed 
against indices created and maintained by a global index provider. While to some extent the 
value of the project lay in the reforms induced by the process and the force of comparison 
(EMEAP, 2006; Ma and Remolona, 2005) as well as the habits of cooperation engendered, 
the private investment drawn to the project offers one metric for the results of the effort. 

 
In assessing the private response to the ABF2, it must be recalled that the opening of the 
various funds to the public occurred unevenly, in part reflecting the challenges posed by the 
introduction of an innovative product. Thus, while the Pan-Asia Index Fund was launched in 
July 2005, individual market funds were subsequently launched over the next nine months in 
Hong Kong, Korea,  Malaysia, Singapore; and Thailand. Then over the period April 2006– 
March 2007, further public funds were offered in Indonesia and the Philippines. At writing, 
only the individual market fund for China remains to be offered to the public (Table 2). 

 
Table 2: Growth of the Asian Bond Fund 2 through March 2007 

 

Date opened to 
private investors 

 

 
 

 

Date listed on 
stock exchange 
 

 
 

 
Size of fund on 
31 March 2007 
(millions of US 

dollars) 

 

Size of fund 
relative to 

EMEAP seed 
money 

 
China 140* 

 
Hong Kong SAR 17 June 2005 21 June 2005 308 

 
Indonesia 14 March 2007 33 

 
Korea 31 July 2005 403 

 
Malaysia 12 July 2005 18 July 2005 150 

 
Philippines 21 April 2006 93 

 
Singapore 26 August 2005 31 August 2005 306 

 
Thailand 31 March 2006 27 April 2006 135 

 
Sum of 8 single 
market funds 

 

Pan Asia Index 
Fund 

 
1568 157% 

 
 
29 June 2005 7 July 2005 1545 155% 
 

 

Total 3113 156% 
 

* Estimate based on China Asset Management announcement on www.chinaamc.com/portal/en/second.jsp . 
Sources: HSBC Investments, Ltd., PT Bahana TCW Investment Management, Samsung Investment Trust 
Management, AmInvestment Management, Bank of the Philippine Islands, DBS Asset Management, Kasikorn 
Asset Management, State Street Global Advisors, BIS. 

 
 

In the 21  months between the Pan-Asia Index Fund’s launch on the Hong Kong Stock 
Exchange and end-March 2007, its 17% total return has drawn private investment. This has 

 
 

13  See EMEAP (2006). Treatments by Park (2006, pp. 180–1) and Lejot, et al. (2006) are unreliable. 
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