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(2) Multiple Groups: ASEAN, ASEAN+3, and EAS 

Three key leaders’ processes in East Asia—that is, ASEAN, ASEAN+3, and the East Asia 
Summit (EAS, or ASEAN+6)—are likely to shape the future economic architecture in the 
region. 

ASEAN Economic Community. Until recently, ASEAN, established in August 1967,23 had 
been the only formal grouping that pursued regional economic integration in East Asia. The 
original five ASEAN central banks and monetary authorities—Indonesia, Malaysia, the 
Philippines, Singapore, and Thailand—introduced the ASA, with the total facility of US$100 
million, in 1977. ASA has evolved since then in terms of both amount and membership and 
has eventually become one of the two elements of the CMI.  

ASEAN has embarked on several economic integration initiatives, including AFTA, the 
ASEAN Framework Agreement on Services (AFAS), and the ASEAN Investment Area (AIA) 
(see Box 1). In 1997, the ASEAN leaders adopted the “ASEAN Vision 2020,” which 
envisioned ASEAN as outward looking, living in peace, stability, and prosperity, and bonded 
together in partnership in dynamic development and in a community of caring societies. To 
implement this long-term vision, the Hanoi Plan of Action (1999–2004) was drawn up as the 
first in a series of action plans. Following the launch of the “Initiative for ASEAN Integration” 
(IAI) in 2000, the ASEAN leaders in 2003 adopted the “Declaration of ASEAN Concord II” 
(Bali Concord II), whereby they agreed on the establishment by 2020 of an ASEAN 
Community comprising three pillars: an ASEAN Security Community, an ASEAN Economic 
Community, and an ASEAN Socio-Cultural Community. See the Appendix Table for major 
decisions made by leaders of ASEAN (as well as those of ASEAN+3 and the East Asia 
Summit [EAS]). 

 
                                                 
23 The Bangkok Declaration in 1967 stated that ASEAN aimed to accelerate economic growth, social progress, 

and cultural development in the region and promote regional peace and stability. 

Box 1: ASEAN’s Existing Initiatives for Economic Integration 
 

• ASEAN Free Trade Area (AFTA). Launched in January 1992, AFTA was to be established 
within 15 years. The Common Effective Preferential Tariff (CEPT) Scheme was introduced as 
the main mechanism for lowering intra-ASEAN tariffs to the 0%–5% range.* Despite the slow 
pace of trade liberalization, the first six signatories—Brunei Darussalam, Indonesia, Malaysia, 
Philippines, Singapore and Thailand—complied with the CEPT scheme in 2003. Viet Nam 
achieved its tariff elimination target in 2006, Lao PDR and Myanmar are expected to do so in 
2008, and Cambodia in 2010. The six original signatories are expected to eliminate tariffs 
altogether by 2010 and Cambodia, Lao PDR, Myanmar, and Viet Nam (CLMV) by 2015. By 
then ASEAN as a whole will become a tariff-free FTA. 

• ASEAN Framework Agreement on Services (AFAS). Signed in December 1995, the AFAS aims 
to substantially eliminate intra-ASEAN restrictions to trade in services and facilitate free flow of 
services by 2015—by progressively improving market access and ensuring equal national 
treatment—and improve the efficiency and competitiveness of ASEAN services suppliers. The 
“ASEAN minus x” formula has been applied since September 2003 to allow member countries 
ready for liberalizing a certain service sector to proceed to do so without having to extend the 
concessions to non-participating members that may join at a later stage.  

• ASEAN Investment Area (AIA). Adopted in October 1998, the AIA aims to make ASEAN a 
competitive, conducive, and freer investment area through liberalizing investment rules and 
policies in protected sectors and promote greater flows of capital, skilled labor, professional 
expertise, and technology within the region. The AIA agreement has expanded to cover 
manufacturing, agriculture, mining, forestry, and fishery sectors, and services incidental to these 
sectors. Member countries will have to reduce or eliminate investment barriers and grant 
national treatment to ASEAN investors by 2010 and to all investors by 2020. 

 
* For products not covered by CEPT, the ASEAN Preferential Trading Arrangement (PTA) could be used.




