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Table 1. Intraregional Trade Share, 1980–2006 (%)/a
 

Region 1980 1985 1990 1995 2000 2001 2002 2003 2004 2005 2006 
Asian NIEs (4)/b 8.6 9.2 11.9 15.5 15.5 15.3 15.8 15.2 14.6 13.9 13.6
ASEAN (10)/c 17.9 20.3 18.8 24.0 24.7 24.1 24.4 26.6 26.7 27.2 27.2
ASEAN+PRC+Korea+Hong  
Kong, China +Taipei,China (14) 22.7 27.2 33.0 39.1 40.6 41.1 43.4 44.7 45.2 45.5 45.8
ASEAN+3 (13) /d 30.2 30.2 29.4 37.6 37.3 37.1 37.9 39.0 39.2 38.9 38.3
ASEAN+3+HK+Taipei,China (15) 36.8 39.0 43.1 51.9 52.1 51.9 53.8 55.4 55.9 55.4 54.5
ASEAN+6 (16) /e 34.6 34.8 33.7 40.8 40.5 40.6 41.3 42.4 43.0 43.1 42.6
ASEAN+6+HK+Taipei,China (18) 40.5 42.7 46.3 54.5 54.6 54.5 56.3 57.7 58.5 58.4 57.6
NAFTA (3) 33.8 38.7 37.9 43.1 48.8 49.1 48.4 47.4 46.4 46.1 44.3
MERCOSUR 11.1 7.2 10.9 19.2 20.3 17.9 13.6 14.7 15.2 15.5 15.7
Old EU (15) 60.7 59.8 66.2 64.2 62.3 62.2 62.5 63.0 62.2 60.4 59.5
New EU (27) 61.5 60.0 66.8 66.9 66.3 66.7 67.4 68.1 67.6 66.2 65.8

Notes: (a) Intraregional trade share is computed as Xii / [(Xiw + Xwi) / 2], where Xii is the value of intraregional 
exports, Xiw is the value of the region’s total exports to the world, and Xwi is the value of the world’s total 
exports to the region. 
(b) Asian newly industrializing economies (NIEs) = Hong Kong, China; Korea; Singapore; and    

     Taipei,China. 
     (c) Association of Southeast Asian Nations (ASEAN) = Brunei, Cambodia, Indonesia, Lao PDR, Malaysia,   
   Myanmar, Philippines, Singapore, Thailand, and Viet Nam. 
  (d) ASEAN+3 = 10 ASEAN countries, PRC, Japan, and Korea. 
  (e) ASEAN+6 = 13 ASEAN+3 countries, Australia, New Zealand, and India.  
 

Sources: IMF, Direction of Trade Statistics, CD-ROM (June 2007). Data for Taipei,China for 1989–2006 sourced 
from the Bureau of Foreign Trade website, and for 1980–1985 from the Statistical Yearbook published by the 
Directorate-General of Budget, Accounting and Statistics. 

 
The main driver behind economic integration through trade and FDI is the intraregional 
business activity of multinational manufacturing corporations—initially those from Japan, 
Europe, and the United States (US), followed by those from emerging East Asia. These 
multinational corporations (MNCs) have formed closely organized production networks and 
supply chains across East Asia, linked with the global market. These arrangements have 
emerged as a result of each MNC’s business strategy that attempts to divide its whole 
production process into several sub-processes, and locate these sub-processes in different 
countries according to their comparative advantage—factor proportions and technological 
capabilities. Such business arrangements have promoted vertical intra-industry trade within 
East Asia in capital equipment, parts and components, intermediate inputs, semi-finished 
goods, and finished manufactured products.5  

These trends accelerated in the wake of the Plaza Accord in 1985, when Japanese MNCs, 
compelled to reduce their domestic production activities due to the steep appreciation of the 
yen, began building regional production bases centering on emerging East Asia—initially in 
the Asian NIEs and later in middle-income ASEAN countries (such as Malaysia, Thailand, 
Philippines, and Indonesia). 6  Facing rising domestic costs, the NIEs soon began also 
investing in middle-income ASEAN economies and later, in the 1990s, in the PRC. More 
recently, not only global MNCs from developed economies (such as Japan, Europe, and the 
US), but also firms from the NIEs and advanced ASEAN countries (like Malaysia and 
Thailand) have also been providing FDI to other ASEAN members (including Cambodia, Lao 

                                                 
5 See Kawai and Urata (1998), Fukao, Ishido, and Ito (2003), Kawai (2005b), and Athukorala (2005). 
6 In the late 1980s, the PRC was not considered as an attractive production base for many global MNCs, 

including Japanese corporations, due to the country’s tight restrictions over foreign firms’ activities. Hence, the 
Asian NIEs and middle-income ASEAN countries were chosen as natural options for relocating Japanese 
MNCs’ production activities abroad. With growing attractiveness of the PRC as an FDI host in the 1990s, 
however, global MNCs—including those from Japan—began to expand their investment and business activities 
in the PRC. 




