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ASEAN+PRC, ASEAN+Korea, ASEAN+Japan, ASEAN+India, and ASEAN+CER. One of 
the problems with FTA proliferation in the region is that various provisions, standards, and 
rules—including ROOs, services, investment and other “WTO-plus” elements—in 
overlapping FTAs can raise administrative costs and become burdensome to business firms, 
giving rise to the famous Asian “noodle bowl” effect. Consolidation of multiple, overlapping 
FTAs into a single East Asian FTA will ensure consistency across different trade 
arrangements through identical rules, standards, and procedures. A practical approach to 
consolidation would be to build on ASEAN+1 FTAs, and then merge them into an ASEAN+3 
FTA (PRC’s proposal) or an ASEAN+6 FTA (or CEPEA, Japan’s proposal). This ASEAN-
centered approach requires deep integration of ASEAN, which is clearly a natural “hub” for 
an East Asian FTA as key production networks are rooted in ASEAN and all major 
economies in, or those trying to link with, East Asia are forming FTAs with ASEAN. As the 
timeline for creating the ASEAN Economic Community has been brought forward to 2015 
and all ASEAN+1 FTAs are expected to be completed by 2018 (Table 7), it is reasonable to 
assume that a single East Asian FTA could emerge well before 2020. 

Table 7. Liberalization Timeframe among EAS Countries 
For Developing Countries Agreements For Developed 

Countries & Others For Advanced Six Members For Other Four Members 
APEC 2010 2020 2020 
ASEAN FTA — 2003 (0% tariff by 2010) 2006–10 (0% tariff by 2015) 
  ASEAN Economic Community to be launched by 2015 
ASEAN+PRC 2007 (PRC) 2007 2010 
ASEAN+Korea 2008 (Korea) 2010 (excl. Thailand) 2015 (flexibility allowed) 
ASEAN+Japan 2010 (Japan) 2012 2018 
ASEAN+India 2011 (India) 2011 (excl. Philippines) 2016 (incl. Philippines) 
ASEAN+CER 2010 (CER) 2017 2017 
 

Kawai and Wignaraja (2007) reported computable general equilibrium (CGE) results that 
demonstrate a large gain from an ASEAN+3 FTA and an even larger gain from an ASEAN+6 
FTA. Hence, East Asia is advised to aim for ASEAN+6 as the region’s goal. However, 
sufficiently deep integration may not be achieved among the ASEAN+6 countries due to the 
diverse interests among the group, particularly given India’s high degree of protection in 
trade and FDI. Then a realistic approach could be to take a sequenced move by starting with 
an ASEAN+3 FTA and then expanding it to an ASEAN+6 FTA. Essentially, any FTA must be 
designed with a view toward consolidation. A useful step in this direction would be to allow 
cumulation of VA ROOs among countries that have completed bilateral or plurilateral FTAs. 

Connecting East Asia with North America and Europe. The CGE computation also 
indicates a negative impact of an ASEAN+3 or ASEAN+6 FTA on several countries in North 
America and Europe. These impacts, though small, need to be addressed by maintaining 
openness. While consolidation of FTAs within East Asia is clearly important, the region’s 
eventual connection with North America and Europe will have to be the next agenda. For 
many East Asian economies, the US is the crucial ally from a security perspective, 
particularly given the geopolitical concerns in the Korean Peninsula. APEC remains 
important for East Asia and the US because it is the only multilateral economic forum that 
connects East Asia with the US. A natural approach for East Asia is to strengthen economic 
ties with the US through the formation of an FTA between the EAS (i.e., ASEAN+6) and 
NAFTA—or an expanded version of an FTAAP as APEC does not include all ASEAN 
members or India. While several East Asian countries have agreed on bilateral FTAs with 
the US and Mexico, some have reservations about a comprehensive agreement with the US.  

The current political economy conditions in East Asia will require the key role of ASEAN 
intact in connecting East Asia with North America and/or Europe, that is, East Asian trade 




