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Figure 1. PRC’s Regional GDP Calculated with Expenditure Approach in 2005 

 
Source: China Statistical Yearbook 2006 

There is also some difference between regional disparities measured by household income 
and those by household consumption per capita. Calculations using the latter can produce 
lower results than the former because of the low marginal propensity to consume for 
households with higher incomes. However, there is some variation between local household 
consumption level and actual consumption level in large cities like Beijing and Shanghai 
because statistics on the PRC’s household consumption per capita come from the national 
income account, which reflects households’ purchases of goods and services. In these large 
cities, purchases made by citizens from other regions account for a considerable proportion 
of total retail sales of consumer goods and services.  

Because there are some differences among results calculated using the three indexes, an 
integrated analysis should be conducted to include all these indexes and reflect regional 
disparities in a comprehensive manner. However, due to limitations in the data availability, 
we have chosen to use per capita GDP, household income, and household consumption per 
capita for measuring regional disparities at the provincial level, and use only per capita GDP 
for the prefecture and county levels. 

REGIONAL DISPARITIES AMONG THE FOUR REGIONS IN THE PRC 

Great differences exist in terms of geography, resources, economic and social development, 
and culture between the PRC’s coastal and inland regions. Since 1986 (the beginning of the 
Seventh Five-Year Plan) many studies have revealed obvious disparities among the eastern, 
central, and western regions in the PRC. In this paper we first analyze disparities among the 
four regions differentiated in the Eleventh Five-Year Plan.2 The eastern region is more 
developed, with less than 9.6% of the nation’s total area, more than 30% of the nation’s total 
population, and over 40% of the total output. Table 1 shows the shares of population and 
GDP of the four regions. 

As shown in Table 1, the share of output of the eastern region has risen from 43.8% in 1980 
to 55.6% in 2005, with an increase of 11.8 percentage points over 25 years. Accordingly, the 
shares of output of other regions have declined somewhat since the PRC’s reform and the 
opening up of its economy. From 1978 to 2005, the share of GDP of the central region 

                                                 
2 Appendix A presents the Chinese administrative system and illustrates the division of the PRC’s regions. 
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