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Figure 11. Decomposition of Inter-provincial Disparity among Four Regions based on 
Nominal Per Capita GDP 

 

Source: Provincial Statistical Yearbook 2006 (31 provinces). 

Figure 11 shows the decomposition result of regional disparity from 1978 to 2005. 5 If the 
Theil index of all the 31 provinces and autonomous regions is decomposed based upon the 
four regions, the share of disparity among the four regions as part of overall disparity rises 
from 40% in the initial period of reform and opening to 70% in recent years. The disparity 
among the provinces and autonomous regions is mainly caused by the disparity among the 
four regions. The disparity within the eastern region has a share around 20% of overall 
disparity, while in the rest of the PRC, the disparity within the western, central, and 
northeastern regions all together have only a share of 10% of overall disparity. Also, the 
decline in regional disparity of the PRC during the period 1978–1990 was mainly due to the 
significant decline of internal disparity within the eastern region. In 1978, the internal Theil 
index of the eastern region was 0.055, which constitutes a share of 49.8% of the national 
total Theil index (0.110). In 1990, the internal Theil index of the eastern region constituted a 
share of 26.6% of the national total—a decline of 23.2 percentage points. The absolute value 
of the national Theil index declined by 0.037, and the absolute value of the internal Theil 
index of the eastern region declined by 0.035, which makes for a share of 96% of the decline 
of the national Theil index. Therefore, it can be said that the change in eastern internal 
regional disparity can explain in large part the change of the regional disparity of the whole 
country.  

Figures 12, 13, 14, and 15 show the distribution of the PRC’s provinces and autonomous 
regions according to their level of development in terms of per capita GDP in 1978, 1990, 
2000, and 2005, respectively. In 1978, there was large difference in the level of development 
in the eastern region. Among the ten provinces in this region, only Beijing, Tianjin, Shanghai 
municipalities and Jiangsu province had achieved relatively higher per capita GDP, while 
Zhejiang, Shandong, Hainan, and Fujian provinces were ranked in the medium and lower 
levels of per capita GDP of the PRC. Qinghai province ranked seventh in the PRC at that 
time.   

                                                 
5  The decomposition method is described in part 3 of Appendix B 
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