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Figure 14. Economic Development Level of All Provinces in PRC in 2000 

 

Source: Data of Gross Domestic Product of China:1952–2004. 

Figure 15. Economic Development Level of All Provinces in PRC in 2005 

 

Source: China Statistical Year Book 2006. 

Finally, the present inter-provincial disparities in the PRC are dominated by disparities 
among the four regions, especially disparities between the eastern region and the other 
three regions. Disparities among the four regions accounted for 71.8% of the total disparities 
in 2005. The share of internal disparities of the eastern region was 17.1%, and the share 
was 8.7% for internal disparities of the western region and 2.3% for internal disparities of 
both the central region and the northeastern region. 

C. Factor Analysis of Regional Income Disparity 

Changes in regional income disparity can be caused by differences in regional economic 
growth rates. If high-income provinces grow faster than the national average, the inter-
regional income disparity can expand; if low-income provinces grow faster, the inter-regional 
income disparity will narrow.  

1. Changes in patterns of regional growth and regional disparities 
Figures 16 and 17 describe the regional growth patterns in 1990–2000 and 2000–2005, 
respectively. After the PRC began its reform and opening up, the average speed of 
development in the eastern region was higher than in the other regions because the coastal 
region had a favorable investment environment, an abundant supply of labor, and was 
opened to the outside world earlier than the rest of the country. This trend became more 
tangible after the 1990s. In Figure 16, many provinces of the eastern region are located in 
the upper-right part of the figure (with higher incomes and higher growth rates), while many 
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