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E. Degree of Income Disparities within Provinces 

In order to analyze income disparities within provinces, we examine indicators of per capita 
GDP at the prefecture level. Based on the PRC’s administration framework, a province is 
generally composed of around 12 regional districts. The data listed in Table 6 represent the 
ratio of maximum to minimum per capita GDP at the prefecture level within each province 
during the period 1997–2005.  

The ratio of maximum to minimum per capita GDP at prefecture level demonstrates obvious 
gaps within each province. In 2005, the ratios ranged from 2.6 to 10.4, and the average was 
5.6. Gansu province had the biggest gap. In 2005, per capita GDP of Jinchang prefecture 
was 24,950 yuan, while that of Dingxi prefecture was 2,394 yuan (the lowest in the PRC), 
the former being 10.4 times the latter. In Guangdong province, per capita GDP of Shenzhen 
prefecture was 60,801 yuan, which is 8.1 times of that of Heyuan prefecture.  

Figure 18 illustrates the results of decomposition of income disparity among 28 provinces 
(excluding Beijing, Tianjin, and Shanghai) with that within the provinces. In terms of the 
spatial decomposition of the Theil index of regional disparity, the level of disparity within the 
provinces is even higher than the level of disparity among the provinces. As Figure 18 
shows, compared with the consideration given only to inter-province disparity, inter-
prefecture disparity increased significantly. In 2005 for example, the value of the Theil index 
among the provinces is 0.098, but when the disparity between prefectures within provinces 
is taken into consideration, the overall value of the Theil index increased to 0.241. The latter 
value is 2.5 times the former. Looking at the share of disparity within and among the 
provinces in overall disparity, the share of disparity within the provinces is higher than the 
share among the provinces. From 1997 to 2005, disparity within the provinces had a share 
around 57.2% to 61.6% of the total value of disparity. It has surpassed the disparity among 
the provinces. The decomposition of the Theil index shows that intra-province disparities are 
even more significant than inter-province disparities.  

Figure 18. Decomposition of Theil Indexes of Per Capita GDP at Prefecture Level 

 

Source: Provincial Statistical Yearbooks from 1998 to 2006 (31 provinces). 

Generally speaking, intra-province disparities are larger than inter-province gaps in many 
places, which can be reflected from the ratio of maximum to minimum per capita GDP 
(MMR) within and across provinces. Table 6 shows that in 2005, 20 provinces among the 28 
had MMRs larger than the national inter-province MMR (that is, 5.5).  
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