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Figure 4. Growth Rate of Per Capita GDP in the Four Regions (1979–2005) 

 
Source: authors’ calculations.  

INTER-PROVINCIAL DISPARITIES IN THE PRC 

In the PRC’s administrative system, provincial level is very important Many studies have 
focused on regional income disparity in the PRC based on provincial data, and most of these 
studies have been based on the data that existed before the PRC implemented its first 
national economic census in 2004. For example, in 2004 GDP was considered to be 1.369 
trillion yuan before the census, and was adjusted to 1.599 trillion based on the results of the 
census. The adjusted GDP was 17.8% higher than the non-adjusted figure. All regions made 
adjustments to their historical economic data in accordance with the result of this national 
economic census. For example, in 2004 GDP in Beijing, Shanxi, and Guangdong were 
adjusted upward by 41.5%, 17.4%, and 17.4%, respectively, and that in Heilongjiang, Hubei, 
and Guangxi were adjusted downward by 10.4%, 4.8%, and 10.7%, respectively. The 
adjusted data reflect the economic conditions of the regions more accurately. In this paper, 
our analysis is based upon the adjusted data, which is based on the results of this national 
economic census.     

A. Trend of Inter-provincial Income Disparity  

1. Changes in regional disparities measured by ratio of maximum to 
minimum values 

The ratio of maximum to minimum values of income (Max/Min, or MMR) can describe 
regional disparities. We first conduct a simple analysis of regional disparities using this 
measure.3 

At the beginning of the reform and opening up of the economy, regional disparities in the 
PRC were relatively large. In 1978, the per capita GDP of Shanghai was 2,497 yuan, almost 
14.2 times that of Guizhou province, with the lowest per capita GDP. As indicated by Figure 
5, the ratio of maximum to minimum per capita GDP decreased from 14.2 in 1978 to 7.3 in 
1990, rose to 13.0 in 2000, and stayed relatively stable thereafter. But that has not been the 
case with per capita consumption. Inter-provincial disparities in terms of per capita 
consumption have been generally on the rise since the 1980s, but after 1999, the level 
remained very stable. In 2005, both the ratio of maximum to minimum per capita GDP and 
per capita consumption declined compared with those of the previous year.  

                                                 
3 Appendix B presents the measures of regional disparities used in this paper. 
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