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Figure 8. Gini Coefficient and Theil Index based on Per Capita GDP  
at Constant Prices of 1978 

 
Sources: Provincial Statistical Yearbook 2006 (31 provinces). 

Regional disparities in terms of per capita GDP declined between 1978 and 1990. As shown 
in Figure 7, the unweighted Gini coefficients based on per capita GDP at current prices 
declined from 0.357 in 1978 to 0.276 in 1990—a decrease of 22.7%. In the same time 
period, there were declines of 12% and 33.4% for the weighted Gini coefficients and Theil 
index, respectively, based on per capita GDP. The results based on 1978 constant prices 
are quite similar, but the amount of decrease is smaller. The unweighted Gini coefficients 
and Theil index decreased by 6.1% and 6.3%, respectively, and the weighted Gini 
coefficients increased by 0.9%.  

In the 1990s inter-provincial income disparity grew rapidly. The unweighted Gini coefficients 
based on per capita GDP at current prices increased from 0.276 in 1990 to 0.347 in 2000—
an increase of 25.7% with an average annual growth rate of 2.3%. The weighted Gini 
coefficients and Theil index based on per capita GDP increased by 25.8% and 57.6%, 
respectively. 

Compared with the 1990s, the widening of regional disparities in the PRC has gradually 
slowed down since 2000. The unweighted Gini coefficients based on per capita GDP at 
current prices increased from 0.347 in 2000 to 0.349 in 2005—a difference of only 0.5%. 
Compared with the previous year, this index as well as some other indexes decreased in 
2004 and 2005.   

Figures 9 and 10 show changes in inter-provincial disparities in terms of per capita GDP, 
again exclusive of Beijing, Tianjin, and Shanghai, at current and constant prices (1978 = 
base year), respectively. The calculations excluding the three cities yield smaller disparities 
than calculations including all of the provinces. For example, the range of unweighted Gini 
coefficients based on per capita GDP at current prices among the 31 provinces is between 
0.276 and 0.356, but that among the provinces excluding these three cities is between 0.15 
and 0.231. The weighted Gini coefficient has risen by almost one half from 0.159 in 1978 to 
0.238 in 2005. The unweighted Gini coefficient also shows a similar pattern. The Theil index 
has climbed from 0.041 in 1978 to 0.101 in 2005. The figures also reveal that the rising trend 
of inter-provincial disparities has slowed down since 1994. 
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