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A comparison between the GDP growth rates of the regions in 2003–2005 and the average 
growth rates during the 1990s can more clearly indicate changes in patterns of regional 
economic growth in the PRC. As indicated in Table 2, five provinces saw lower growth rates 
in 2003–2005 when compared with the average growth rates in the 1990s. Except for Hubei, 
all of these provinces had per capita GDP levels higher than the national average. The other 
26 provinces and municipalities saw higher growth rates in 2003–2005 than in the 1990s. In 
particular, Tianjin, Shanxi, Jiangxi, Liaoning, Heilongjiang, Inner Mongolia, Shaanxi, and 
Qinghai saw fairly quickly rising growth rates. Of these eight provinces and municipalities, six 
(except Tianjin and Liaoning) were noted for relatively low per capita GDP. Therefore, the 
growth rates in 2003–2005 slowed down somewhat in the developed regions and gained 
momentum in the less developed regions. This resulted directly in smaller regional 
disparities in the PRC in 2004 and 2005. 

Table 2. Regions Posting Greater Growth Rates in 2003-2005 than in 1990s (%) 

Year  Zhejiang Fujian Hubei Guangdong Hainan Tianjin 

1990–2000 14.97 15.30 11.86 14.68 12.52 11.50 

2003–2005 13.62 11.73 11.65 14.29 10.40 15.27 

Change in growth rate 
between 2003–2005 and 
1990s 

-1.33 -3.91 -0.19 -0.34 -2.01 3.74 

Year  Shanxi Liaoning Heilongji
ang 

Inner 
Mongolia Shaanxi Qinghai 

1990–2000 8.88 9.40 8.21 9.82 9.08 8.16 

2003–2005 13.89 12.55 11.64 22.35 12.73 12.23 

Change in growth rate 
between 2003–2005 and  
1990s 

4.52 3.15 3.23 12.59 3.47 4.08 

Source: Provincial Statistical Yearbook 2006 (31 provinces). 

To sum up, the regional growth pattern has changed in recent years; compared with the 
1990s, the growth rate in the PRC’s developed coastal region has slowed down somewhat. 
Meanwhile, economic growth rates in low-income regions have increased slightly. As a 
result, the widening of regional disparities has slowed down.  

The factors that led to the changes in the growth pattern and regional disparities included 
both policies and the macroeconomic environment. Among these the following five factors 
are assumed to be the more important and effective. 

1. The implementation of the Western Area Development Strategy and revitalization of old 
industrial bases in the northeast has effectively promoted economic growth in these regions 
and eased widening regional disparities. 

The central government decided in 1999 to implement the Western Area Development 
Strategy. As a result, the state dramatically increased funding for construction in the western 
region. From 2000 to 2003, the central government spent more than 360 billion yuan in fiscal 
construction on the development of the western region. In particular, more than 220 billion 
yuan in long-term government bonds were issued for this purpose. In addition, the financial 
institutions in the western region increased their loan balance by more than 950 billion yuan. 
The state launched 50 new key projects in the western region, with a total investment of 730 
billion yuan. In 2004, the PRC launched another 10 key projects for the development of the 
western region, with a total investment of 80 billion yuan. During 2000–2004, the central 
government allocated a total of about 460 billion yuan in fiscal construction funds for the 
western region, of which more than one-third was raised through government bonds issued 
for the western region. The central government also earmarked about 500 billion yuan in 


